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Your 8%% Yield 


Steadily growing earnings and assets protect 
your investment in Cities Service Common 
stock, which at its present price gives you a 
net yield of over 84%. 





Net earnings of Cities Service Company for the 
10 months ended Oct. 31, were $26,364,000, ex- 
ceeding by almost $2,000,000 the previous 
a oe ee . figure of $24,462,000 for the entire year 


=" , ° opens Clip the coupon for details of an invest- 
—Specialists in Public Utilities ment in Cities Service Common. stock. 
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Detroit Minneapolis St. Paul 


Please send me, without obligation, full informa- 


Kansas City tion about Cities Service Common Stock. 
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THE FINANCIAL WORLD’S 


Facts About the 
Silver Anniversary Number 


To commemorate fittingly the close of twenty- 
IN DI |S RY five years of service to subscribers and adver- 


tisers, THE FINANCIAL Worip has designated 
the forthcoming December 28th issue as The 


Silver Anniversary Number. 





Louis Guenther, Publisher of THE FINANCIAL 
Wokr tp, in the leading article of this issue will 
review the trends of business during the past | 
quarter century, and the parts played by Banks 
and Investment Bankers in the development of 
the financial structure of the industries of the 
country. 








Other writers will cover the growth since 
1902, as well as future prosnects of the Rail- 


We have compiled an inter- roads, Public Utilities, Oils, Motors, Coppers, 

; las ; ; Steel, Mining, Chain Stores, Textiles and other 
esting Ana YSIS which will ; industries; the history of The New York Stock 
be furnished on request. Exchange, Curb Exchange and Unlisted Market, 


and other subjects of profound interest to finan- 
cial institutions and the investing public. 


A complete table of contents will be announced 


B aker. Sim on ds & G 0. in an early issue. 
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General Vending 
Corporation 


6% Ten-Year Secured 
Sinking Fund 
Gold Bonds 


PRICE: 
(with Stock Purchase Warrants) 


9814, to yield about 6.20% 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 





























Preferred Stocks 


netting 
5.43% to 7.00% 


In our “December Suggestions’? we 
list seven attractive preferred is- 
sues which we believe are desir- 
able for the investment of idle 
funds. May we send you a copy? 


: Ask for folder FD 7 
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10-Year 54% Debentures 


For Investment 
CARL H.PFORZHEIMER & CO. 
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F. & W. GRAND 5-10-25 CENT STORES, INC. 


Cumulative Convertible Preferred Stock 
Notice of Redemption 
and 
Termination of Conversion Privilege 


To the Holders of the Cumulative Convertible Preferred Stock of F. & W. GRAND 5-10-25 
CENT STORES, INC.; 


NOTICE IS HEREBY GIVEN that, in accordance with the certificate of incorporation 
of F. & W. GRAND 5-10-25 CENT STORES, INC., as amended, and pursuant to resolution 
of the Board of Directors of the Company, the entire outstanding cumulative convertible pre- 
ferred stock of the Company has been called for redemption on December 20th, 1927, on 
which date the said stock will be redeemed by the payment of One hundred and fifteen 
($115.00) Dollars per share, plus cumulated, accrued and unpaid dividends to the date of the 
redemption thereof. After the publication of this notice, dividends on the cumulative con- 
vertible preferred stock shall cease to accrue from and after December 20th, 1927, and all 


the rights and privileges of the holders of such stock shall cease except the right to receive 
payment of the redemption price. 


On and after said date, upon surrender of certificates representing such shares, prop- 
erly endorsed or accompanied by other proper assignment in blank, at the office of the 
Company located at 902 Broadway, City and County of New York, State of New York, such 
shares will be redeemed and paid at the redemption price of One hundred and fifteen 
($115.00) Dollars per share, plus cumulated, accrued and unpaid dividends to December 20th, 
1927. Unless other appropriate instructions are received by the Company, payment of the 


redemption price will be made only to the registered holder as shown by the certificate sur- 
rendered for redemption. 


Certificates when surrendered should be duly endorsed in blank, or be accompanied by 
other proper assignments in blank, with the signature witnessed. 


If the check for the redemption price is to be drawn to the order of someone other than 
the registered holder of the certificates surrendered, the certificates, in addition to being 
endorsed or accompanied with other proper assignments, and witnessed, should have the 
signature guaranteed by a New York City bank or trust company, or by a New York 
Stock Exchange firm, and should have stock transfer stamps affixed at the rate of two cents 


Federal, and two cents New York State, for each share represented by the certificates sur- 
rendered. 


Termination of Conversion Privilege. Attention is called to the fact that the cumula- 
tive convertible preferred stock may be converted into common stock at the rate of one and 
one-third shares of common stock without par value, for each share of cumulative conver- 
tible preferred stock of the par value of One hundred ($100.00) Dollars, but that this con- 


version privilege will terminate on December 10th, 1927, ten (10) days before said date of 
redemption. 


If any holder of the cumulative convertible preferred stock shall desire to exercise this 
right of conversion, he must give written notice to such effect not later than December 10th, 
1927, by registered mail, addressed to the Company at its office, 902 Broadway, City and 
County of New York, State of New York. 


Care should be taken that in making delivery of the certificates to the Company, the 


holders thereof should clearly designate whether they are delivered for redemption or con- 
version. 


Certificates representing shares of the cumulative convertible preferred stock should be 
surrendered at the office of the Company, as aforesaid, on or before December 20th, 1927, in 
order to receive prompt payment of the redemption price, or to receive prompt delivery of 


the shares of common stock in lieu of the cumulative convertible preferred stock to be con- 
verted. 


The transfer books of the cumulative convertible preferred stock will be permanently 
closed at the close of business on December 20th, 1927, and will not be reopened. All 
transfers should be completed before that date. 


By order of the Board of Directors, 


F. & W. GRAND 5-10-25 CENT STORES, INC. 


By A. F. STONE, President. 
Dated November 15th, 1927. 
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Who Has The Privilege 
ose Your Money? 


You wouldn’t knowingly let hard won, 
carefully saved earnings slip away from 
you. Yet losses are so easily incurred 
when dates or facts are forgotten—when 
interest is payable—when callable bonds 
are due—property earnings—deductions 
from taxable income—cash value of your 
insurance—all the facts of this ‘‘business 
of living” that mean so much to your suc- 
cess. Yet you can keep the facts at your 


fingertips easily and without complica- 
tions or bother. 


MI-REFERENCE Gives You the 
Facts at a Glance 


MI-REFERENCE isa simplified record of personal 
affairs that instantly gives every detail of your assets 
and liabilities—a means of securing loans and estab- 
; lishing credit—a financial protection for you and 
anniek | your family. Nota complicated bookkeeping system. 

! Every item of importance is instantly available at the 
turn of a page—no lost records—no uncertainty. 
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Try this guide to financial security for ten days Free. No obliga- 
tion to buy. Just pin your letterhead to this coupon and indi- 
cate which edition you want. 


Regular Edition has flexible Texhide binder with index and 
100 sheets for records. De Luxe Edition, double capacity, with 
i} genuine cowhide cover. 


PERSONAL 


Use this coupon and know—by your own examination—that 
| MI-REFERENCE is better than we say it is. 
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Pfening & Snyder, Inc. 
Commerce Bldg., Columbus, Ohio 
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PFENING & SNYDER, INC. 
Columbus, Ohio 


Please ship, via Pareel Post, prepaid 


Twelve comprehensive forms, size 81, MI-REFERENCE De Luxe........ $10.00 each 
° 1 e k ll d d MI-REFERENCE Regular ........ $5.00 each 
et - 51/2 ai sa — baa a I will return it tg you, without further obligation 


records—to show exactly how you stand to me, or remit in full after ten days’ examination. 
—to forewarn and forearm you againt 


all the whims of Fortune. 
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WHICH STOCKS SHOULD ADVANCE |. 
MOST DURING 1928?) 





ANY authorities believe that, early in 1928, there will be considerable 

M improvement in the automobile and steel trades. Others assert that 

the coming year will bring much happier times for equipment manu- 
facturers and the petroleum industry. 


If this is true, what will be the effect upon the stocks of concerns operating in 
the above fields? Which should now be bought for substantial profit in the 
months to come? 


Our current Stock Market Bulletins discuss the outlook for 1928 and point 
out the profit possibilities in more than 25 different securities, many of which 
you may be about to purchase or may now be holding. These Bulletins may 
enable you to secure substantial profits by taking advantage of present oppor- 
tunities in a number of securities which expert analysis indicates are under- 
valued. 


For instance, you are informed about: 


1. The outlook for certain specialties. Are there possibilities of considerably higher » 
prices for REMINGTON RAND, which declined over 25 points recently? Should 
profits now be accepted in RADIO, after a rise of more than 100%? Should 
INTERNATIONAL MATCH PREFERRED be held longer or sold now? 


dic 


‘2. If the price of copper metal advances to 15 cents, as is predicted in some quarters, ing 
what will be the profit possibilities in ANACONDA, CHILE, and NEVADA Th 
CONSOLIDATED? hig 

pre 


(o>) 
. 


Are there sound reasons to believe that ROCK ISLAND, PENNSYLVANIA 


atti 
RAILROAD, and ATLANTIC COAST LINE are due for further advances? 


4. What will be the effect of the threatened Congressional investigation of public = 
utilities? You ought to know if you own these securities. 




















5. Our specific buying, selling, or holding recommendations with regard to PACIFIC i . 
GAS & ELECTRIC, ATLANTIC REFINING, LORILLARD, GENERAL ms 
MOTORS, WESTINGHOUSE ELECTRIC, and many others. "i 
‘ 
Information relative to the above securities will be sent to you free upon re- " 
quest. In addition, we shall be glad to mail you a copy of a Special Analysis . 
of an under-valued stock which we believe will advance substantially within - 
a reasonable time. Also, our booklet called “MAKING MONEY IN " 
STOCKS.” m 
us 
| me 
SIMPLY MAIL THE COUPON BELOW: . 
10 
INVESTMENT RESEARCH BUREAU, Div. 186, Auburn, N. Y. . 
, 8 
[ Kindly send me specimen copies of your current Stock Market ‘Bulletins. I ‘ 
t Also a copy of “MAKING MONEY IN STOCKS.” This does not obligate | t 
, mein any way. I . 
® 
i I 
p Name nanan enn nnnnnnnnannennneenneneseennennssnnnennennnstnnesnnsnnssnnsensssosseosuneesoessnssnuscnonansenstnee j ‘ 
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The Financial World was established to diffase the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ The state of credit continues the most important factor influencing security 


values, and being favorably defined it will lend impetus to a healthy busi- 
ness recovery as we approach the new year; as applied to investment 
securities from the long range viewpoint higher prices are justified in con- 
forming more closely to current money rates; 


@ The improved prospects in the steel trade should be further helped by the 


renewal’ of production activities in the motor trade in turning out new 
models; the firming up of copper prices, high rate of bank clearings, and 
low inventory position are all indicative of an improved outlook; 


The abundance of surplus funds has given encouragement to speculative 
excesses; industrial stock averages reached a new high for all time with 
net earning reports for the third quarter of 171 companies reporting show- 
ing a 10 per cent falling off from a year ago; with an improved outlook 
caution is advised, one should base purchases solely on value rather than 


——— SS — 
=e Se 








on speculative enthusiasm. 


cr HE ease in our money markets in 

being constructively applied to both 

business activity and investments in- 
dicates a sound condition and in it the mak- 
ing of opportunities in the year to come. 
The excited activity concentrated in many 
highly speculative issues with meagre 
prospects makes necessary a_ cautious 
attitude in the purchase of securities. If 


the security for contemplated purchase al- 
lows for direct benefits from the present 
high purchasing power, the improved posi- 
tion of the farm communities, a good rate 
of new construction, an increasing output 
of motor cars tempered by keen competi- 
tion, the need for stocking up the merchan- 
dise shelves of the country, a favorable 
commodity price trend, a low market price 


compared to earnings, an attractive income 


‘return, then there is reason for buying. 


If the company might get a large contract, 
might be included in a merger, might make 
a new discovery, might do this or that— 
investigate thoroughly before investing. 
This applies not only to motor and allied 
stocks but all speculative issues. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * * 

URRENT trade conditions in the East 

continue to be under the adverse in- 
fluence of a low rate of activity in the basic 
steel industry and the low current output 
of the motor industry. In the West condi- 
tions are much more favorable due to 
abundant crops at good prices. To a more 
moderate degree this is also true of the 
Southeast. We are now witnessing a re- 
versal of the situation that had existed for 
several years. The industrial sections of 
the country are making a much less satis- 
factory current showing than the farm 
sections. Of course the farm prosperity 
will in time be reflected in industrial pros- 
perity, but the stimulus the industrial 
centers need will doubtless come during the 
coming months from a revived steel and 
automotive output. Meanwhile, it will be 
noted that new construction contracts let 
thus far in November are making a good 
showing, and that business failures are de- 
clining. Bank clearings continue high, but 
car loadings are off sharply compared with 
the high rate which obtained until about 
the middle of November, 1926. A sound 
foundation for trade revival has been laid. 


* * * 
¢ Credit Situation 
* * * 


advance in call money renewal rate 

incidental to month-end settle- 
It is probable that similar flurries 
will take place at the middle and end of 
December for seasonal causes. The longer 
range outlook for lower interest rates and 
higher prices for investment securities con- 
tinues. The state of credit, current and 
prospective, is the most important single 
factor bearing on security prices, and it is 
a very important factor from the stand- 
point of trade stimulation. It warrants 
constant and careful scrutiny and study, 
but there is no indication as yet that the 
fundamentals that have been operative to 
bring about lower interest rates are likely 
to change their current favorable position. 
These fundamentals are a redundant gold 
supply, a smoothly functioning Federal Re- 
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IJnuesiment 
Maxims 


STANDS for interest, 





a significant word to 
every investor when 
properly applied. 











Every investor 
should be vitally inter- 
ested in the proper 
handling of his capital, 
then he would be more 
assured of the perma- 
nency of the interest 
he expects to derive 
from it. 


Buollaric 


serve banking system, hand-to-mouth buy- 
ing, low inventories, and steady gains in 
our investment wealth. 





























x * * 
@ Politics 
x *& & 


ITH the opening of another session 

of Congress and the approach of a 
presidential year, there is bound to be some 
uncertainty. It appears probable that tax 
reduction and flood relief will be the most 
important measures to be taken up. It is 
possible that an attempt will be made to 
introduce new railroad consolidation legis- 
lation, and to investigate the public utility 
management companies and farm relief. 
There is nothing in any of these to cause 
undue apprehension. Nor is there any- 
thing to the theory that presidential years 
are necessarily poor business years. It can 
be rather conclusively shown by the history 
of this country that economic factors are 








DEBITS TO INDIVIDUAL ACCOUNTS 
























































Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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much more important in determining the 
volume of trade than presidential elections, 


* * * 
@ The Railroads 
* * * 


S has been rather clearly indicated in 

the discussions of the railroad situa- 
tion which have appeared in THE Finan- 
CIAL Wor LD, the western roads are current- 
ly making a much better group showing 
than those of any other section. In Octo- 
ber, when the roads making early reports 
indicated a decline in total net for that 
month of around 11 per cent, twelve of the 
leading western roads actually reported an 


increase. It appears quite probable that 
November returns will make a_ similar 
showing. The reason, of course, is obvi- 


ous because the western carriers are profit- 
ing from greater farm prosperity, while the 
eastern roads are adversely affected by the 
slackness in the steel and motor indus- 
tries. On any statistical basis of value, the 
railroads as a group are the most under- 
valued, and they are accorded first place in 
our recommendations. There is no change 
in the list which is as follows: Atchison; 
Union Pacific; Baltimore & Ohio; New 
York Central; Pennsylvania; Northern Pa- 
cific; Chicago & Northwestern; Great 
Northern; Missouri-Kansas-Texas  pre- 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & West- 
ern; and St. Louis-San Francisco; fol- 
lowed by income-producing “minority” rails 
like Reading; Colorado & Southern; New 
Orleans, Texas & Mexico. For more spec- 
ulative purposes the following Southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas & Pa- 
cific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s of 1955; Seaboard pre- 
ferred; and Erie. 


* * * 
@ The Securities Outlook 
ok * ok 


T canot be stressed too frequently that 

there is no such thing as a “market.” 
Much loose talk is again making the 
rounds that stocks are too “high.” Hold- 
ers of a number of oil, sugar, fertilizer, 
steel, and textile stocks know that these is- 
sues are “low.” Each stock must be 
judged by itself, and the market price com- 
pared to value. Whether or not a stock 
is too high or too low is determined by the 
ratio of current and prospective earnings to 
current market price. In the investment 
field where the factor of current and future 
interest rates predominates, the problem is 
simple. If interest rates recede further, in- 
vestment secruities will rise higher. The 
year 1928 will probably differ in no degree 
from preceding years in that the common 
stocks that have had increasing earnings 
will advance, and those that have had de- 
clining earnings will decline. We con- 
tinue to give first place to the rails, fol- 
lowed by the utilities and low cost, long 
lived coppers. In the industrial fields we 
prefer the national advertisers selling trade 
marked goods at fixed prices, and the 
strongest factors in basic industries. 
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Sound or Unsound Theories ? 


€ In this additional installment of Mr. Guenther’s iN 
interesting and educational series of articles on, 
“My Method of Investing,” he points out the 
folly of accepting any theory without first ascer- 


taining whether it has been proved successful by 
actual tests; 









Another 
Chapter 
to 
“My Method 


@ Investing capital is a complex problem affording of Investing” 


wide latitude for new theories, and unless these 


theories are sound, they will lead investors into 
serious losses; 


Sound or 
Unsound 
Theories? 


@ Mr. Guenther demonstrates by clear illustrations 
what great losses investors would have suffered 
this year, if they had accepted literally the theory 
that declining prices presage decreasing values. 

—THE EDITORS. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL Wortp 


HE proof of the pudding is in the 
eating. This adage in a single, 
pithy, line embodies a complete lec- 
ture on the difference between sound and 
unsound theories. When you eat the pud- 
ding, all doubt is removed regarding its 
quality. 
What this adage likewise conveys is that, 
even though a person might think of him- 
self as having the ability to bake a su- 


theory may sound logical, but one cannot 
tell whether it is sound until it has been 
submitted to actual tests. 


A belief will remain a belief until tests 
disprove it or establish it as a practical and 
successful working basis. Every theory 
should be subjected to severe tests in the 
crucible of experience, and this applies to 
theories related to every department of hu- 


theories are advanced advocating methods 
of increasing security and enlarging profits. 
It is such a complex problem that it lends 
itself to untried suggestions. Yet it is 
the wise man who will stick to the tested 
theories established by long experience un- 
til some other theory has been shown by 
tests to be superior to the old ones. 


One of these theories which constantly 
confront the investor is that declining 
market prices presage a decrease in the 

(Please turn to page 792) 
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with the conclusions of a theorist, the In the field of investment innumerable 
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q| The O’Fallon Case— 


A Vital Railroad Issue 





Y December 10th a decision is ex- 
B pected from the lower Kederal Court 
on the highly impartant St. Louis- 
O’Fallon case. To understand this situa- 
tion, it would perhaps be best to attempt to 


outline the issues involved in non-technical 
terms. 


The Transportation Act of 1920 directs 
the Interstate Commerce Commission to 
collect 50 per cent of the net earnings of a 
railroad above 6 per cent on a fair valua- 
tion. This is the so-called recapture clause, 
and it has been held constitutional by the 
Supreme Court. The question of the 6 per 
cent is not involved—only the question of 
what. constitutes fair value. 


A Good Case 


I have very carefully read the briefs of 
both sides, and it is my judgment that the 
railroad has made out by far the better 
case. The question of value for a public 
utility property, of course, is not a new 
one. Back in 1897, which marked the end 
of a long era of declining prices, the utili- 
ties tried to set up the so-called prudent in- 
vestment theory for value. It was to their 
advantage at that time to do so, as they 
had invested more in their properties than 
1897 prices would cover, and the utilities 
at that time used every argument the Inter- 


state Commerce Commission is now using’ 


to support its valuation theory, and the 
courts decided against the utilities. 

In other words, back in 1897, when it 
was to the advantage of the utilities to up- 
hold the prudent investment theory, the 
commissions opposed this method, and were 
successful. In 1927, when it is to the ad- 
vantage of the utilities to uphold the pres- 
ent day valuation basis, the commissions 
are advocating the prudent investment 
theory. The state commissions’ rulings 
have been reversed in a number of Supreme 
Court decisions in recent years, but no de- 
cision has recently come from the Supreme 
Court on railroad valuation. 

The Commission’s attorneys ingeniously 
endeavor to set up a number of technicali- 
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taken; 





@ It is expected that before December 10th the lower Federal 
Court will hand down its decision on the St. Louis-O’ Fallon 
recapture case in which the Interstate Commerce Commis- 
sion’s theory of valuation has been attacked ; 


5% € The main question is whether 1914 or present day prices 
should be the controlling factor in determining property 
value; the Commission wants 1914 prices to be used and the 
railroads contend that higher, present day prices should be 


@ This is the first time this issue has been presented in such a 
form that the Supreme Court will have to decide it. Asa 
constitutional question is involved, the decision of the 


Supreme Court will be the “law of the land.” 


By FREDERICK HANSSEN 


ties. They claim that no confiscation is 
involved, that the court did not have juris- 
diction, that the railroads are Government 
and not private property, that to use pres- 
ent day value would necessitate a great in- 
crease in freight rates. Then while admit- 
ting that the case of Smyth versus Ames 
is the “law of the land,” they claim that the 
Commission has given sufficient considera- 
tion to present day value in establishing its 
valuation figures. 


The technicalities aré adequately an- 
swered, as is also the contention that the 
Commission has given thoughtful consider- 
ation to present-day value. While the brief 
states the valuation is based on the “law of 
the land,” it goes to great length to justify 
the prudent investment theory by quoting 
from a dissenting opinion of Justice 
Brandeis (who later wrote an opinion up- 
holding present ‘day value) and by includ- 
ing various magazine articles. The major- 
ity opinion of the Commission itself was 
not so ingenious. It frankly attempted to 
instruct the Supreme Court as to the “law 
of the land” and to make the prudent in- 
vestment theory rather than the present 
day value theory the law. 


Basis of Values 


After all, it is the Commission’s order in 
this case that is being attacked, and that 
order clearly indicates that the controlling 
factor in the Commission’s mind was 1914 
prices. To make this matter clear, I will 
give an example. Let us assume that, based 
on 1914 prices, the Commission values a 
railroad at $1,000,000. Based on current 
prices, the value would be $1,500,000. As- 
sume the railroad earned $90,000. On pres- 
ent value basis this would be exactly 6 per 
cent of $1,500,000. On the prudent invest- 
ment basis of the Commission, this would 
be 9 per cent. The railroad would on 
the Commission’s basis be entitled to 6 per 
cent of $1,000,000 or $60,000 plus one-half 
the excess over 6 per cent, or one-half of 
$30,000, a total of $75,000, and the Govern- 
ment -would receive $15,000. 


Obviously a low valuation is injurious to 
the railroads. However, based on Supreme 
Court decisions, it is difficult for me to see 


how the lower court (and eventually the. 


Supreme Court) can do other than reaffirm 
former decisions. From the lower court 
an appeal will be taken direct to the Su- 
preme Court, and if the case is expedited 
(as doubtless it will be) a final decision 
should be had next fall. The railroads 
which would be most seriously affected if 
the Commission’s valuation theory is up- 
held are those with a high current earning 
power compared to prudent investment val- 
uation. Practically all the southwestern 
roads except Rock Island and Southern 
Pacific are earning more than 6 per cent 
on the Commission’s basis. None of the 
important northwestern roads are. ‘Many 
eastern roads are earning more than 6 per 
cent on this basis. 


Effects Marketwise 


Just what effect marketwise a decision ° 


of the lower court will have on railroad 
stocks is difficult to forecast. The lower 
court is comprised of three judges. It is 
my opinion that the decision will be favor- 
able to the railroad. In that event it would 
be most favorably reflected marketwise in 
the stocks of those companies which have 
earnings subject to recapture on the Com- 
mission’s theory. If the lower court de- 
cision is in favor of the Commission, it 
would doubtless temporarily tend to depress 
railroad stocks generally, especially those 
with a low property value. - While I am 
confident that the lower court will uphold 
the railroad case, I am even more confi- 
dent that the Supreme Court will. An ad- 
verse decision in the lower court resulting 
in appreciable market decline should be 
seized upon as a buying opportunity. 

It may be well to conclude with an ex- 
cerpt from the railroad’s reply brief which 
sums up the case: “In conclusion, upon the 
question of valuation, we respectfully call 


(Please turn to page 789) 
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q American Agricultural Chemical— 


A Low Priced Preferred Stock 


« Improved conditions in the agricultural 


communities and especially in the South 
because of higher cotton prices should 
result in a more profitable record of op- 
eration for this company in the current 


fiscal year; 


@ The activities of the National Fertilizer 
Association should bring about more 
stabilized and improved prices and minimize the possi- 


we Nemo: 


bility of a repetition of the distressing price cutting war 


that has been engaged in; 


@ At current prices, and with back dividends of $39 a share 


on the preferred stock, this issue appears outstandingly 
attractive among the chemical fertilizer issues. 


HE eccentricities of human nature 
T often offer an explanation for many 
of our weaknesses and failings. 
Why is it that the investing public is 
doubly receptive to inducements to pur- 


chase securities when they are selling 
at high rather than low prices? Why do 
our advertising appropriations assume 


such large proportions when business is 
good compared with dull periods when 
the demand for stimulation is more urg- 
ent? Why does the farmer make exten- 
sive use of fertilizer when his harvest is 
abundant? Perhaps the outstanding rea- 
son for all this is that they have the 
wherewithal to carry out their desires or 
plans in attempting to benefit to the full- 
est extent from favorable conditions. 
The effects of these recurring cycles of 
our business life are perhaps illustrated no 
better than by the periods of prosperity and 
depression of the fertilizer and chemical 
companies. 


Better Farm Conditions 


The last few years have not been kindly 
disposed toward the farm element. While 
these conditions prevailed the farmer 
tightened his purse strings, and the con- 
dition became ever more aggravated when 
the fertility of the soil was the last con- 
sideration. Necessity, as the mother of in- 
vention, was put to a trying test. Relief 
was a crying necessity. Labor-saving de- 
vices have been introduced which have 
greatly increased the unit of man-power 
in farm operations that currently are show- 
ing results in a revivified farm prosperity 
in the making. Though not having been 
far-reaching enough to improve materially 
the position of the fertilizer companies to 
date, it is a near term prospect that is now 
deserving of consideration from a market 
standpoint for the benefits to be had. 
Among this type of company American 
Agricultural Chemical’s preferred stock 
was selected for recommendation in the 
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recent group of speculative prospects as 
having outstanding attractiveness. 
American Agricultural Chemical Com- 
pany is one of the leading factors in the 
world in the production of chemical fer- 
tilizer and allied products. Manufactur- 
ing plants are owned and operated at 28 
localities throughout the United States 
and Cuba. In addition to fertilizers, the 
products include such lines as lime, glue, 
and soap. Mining plants are located in 
Vermont, Tennessee, North Carolina, and 
Florida, The company has large land 
holdings in Florida containing phosphate 
rock with an estimated capacity of about 
90,000,000 tons. Twenty sales offices are 
operated in leading cities of the eastern, 
southern, and middle western states. The 
company controls 39 subsidiaries by owner- 
ship of the entire capital stock, one of 
them being the Charlotte Harbor and 


‘ Northern Railway about which more will 


be stated further on. 


Cycle of Fortune 

The company has experienced the fluc- 
tuating fortunes that have been prevalent 
in the fertilizer industry. Profits were 
large during the war period, in 1918 the 
company reported a net income of $8,111,- 
000. This amount was cut in half in the 
following year. A slight recovery was 






made in 1920 when $5,281,000 was re- 
ported. The ensuing deflation brought 
about a shrinkage of business in 1921 
which, with heavy losses taken on inven- 
tories, resulted in a deficit of $11,158,000. 

Though these have been the extremes, 
the record for the years following was 
none too favorable by comparison. A de- 
ficit of $1,124,074 in 1922 was turned into 
a net income of $501,481 in 1923. In re- 
cent years the best showing was made in 
1925 when net reached $2,045,815. This 
was cut in half in 1926, and the fiscal 
year ended June 30, 1927, showed another 
deficit of $1,924,135. 


Unfavorable Conditions 


The unfavorable showing made is di- 
rectly attributable to two outstanding con- 
ditions. The unseasonal weather condi- 
tions in the 1926 fiscal year of the com- 
pany brought about an era of price cut- 
ting among the fertilizer companies in 
which American Agricultural maintained 
a free hand and refused to join. This re- 
sulted in a falling off of nearly 12 per 
cent of tonnage sales compared with 1925. 
The low price of cotton in the early part 
of 1927 brought about a renewal of price 
cutting in the industry in anticipation of 


(Please turn to page 787) 




















Five Good Prospects 
(Recommended in the November 16th issue) 
Recom- Approx. 
mended Current 
Price Price 
Seaboard Air Line preferred 35 40 
Gulf States Steel 42 Si 
Bloomingdale .. 42 52 
American Agricultural Chemical preferred............... 45 51 
American & Foreign Power ‘ 26 28 
Total 190 222 
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Trend of Motor Car Sales 


HE figures used in the compilation of the charts below represent new passenger car registrations in 

all States of the United States, as reported by months for the full year of 1926 (dotted line) and 
the first nine months of 1927 (solid line). The shaded continuation of the solid line represents an esti- 
mate of total October registrations. These figures do not include Canadian or foreign cars, nor do they 
include any truck and commercial vehicle figures. The announcement of the new Ford models during 
the week adds significance to this graphic study, as it will reflect the effect of Ford’s resumption of pro- 
duction in the industry. Keen discrimination should be exercised in the selection of motor stocks ; pur- 
chases should be based on values rather than speculative considerations. 
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Allied Chemical— 
Rating “A” 

Allied Chemical’s report for the year 
1927 should prove interesting reading as 
they will indicate to what extent the com- 
pany has had to dip into its current assets 
to take care of the new nitrate plant build- 
ing at Hopewell, Virginia, which is expected 
to cost eventually around $125,000,000. 
The company at the close of 1926 had more 
than $134,000,000 in net quick assets of 
which security holdings accounted for 
around $125,000,000. It is known that 
some of the securities held by Allied Chem- 
ical, such as U. S. Steel, have had a very 
substantial appreciation since the close of 
last year. 


Bush Terminal— 
Rating “B” 

Bush Terminal, which has been paying 
dividends at the rate of 8 per cent yearly 
in stock, has changed its basis to 50 cents 
quarterly in cash and 1% per cent in stock. 
In other words, a total of $2 a share yearly 
in cash and 6 per cent in stock is the 
new basis. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco, which has been lagging 
somewhat marketwise compared with other 
copper companies, became strong and active 
during the past week. Whether or not 
the company will pay the usual dollar extra 
for the current year should be determined 
early in December. 


Corn Products— 
Rating “A” 

Corn Products earnings for 1927 are ex- 
pected to be about the same as in 1926 when 
$4 a share was earned on the common stock. 
An extra dividend of 75 cents a share is 
expected, which will bring the total divi- 
dend payments up to $3 for the current 
year. 


General Motors— 
Rating “A” 

While General Motors was somewhat 
weak marketwise during the past week, 
motor accessory companies which expect 
to get business from Ford, such as Stewart- 
Warner, Briggs, and Timken were strong 
and active. 
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Goodrich— 
Rating “B” 

Goodrich reached a new high price level 
during the past week, reflecting the better 
tone in rubber prices and the excellent 
prospects for a good volume of rubber 
tire business during the coming year. 


International Business Mach.— 
Ratng “A” 

International Business Machine, one of 
the “non-depression” stocks that have been 
recommended in THE FINANCIAL WoRLD, 
increased the dividend rate from $4 yearly 
to $5 yearly during the past week. 


Jewel Tea— 
Rating “B” 

Jewel Tea reached a new high price level 
for all time during the past week. As was 
stated in an analysis of this stock in THE 
FINANCIAL WorLD about a year ago when 
it was selling below $50 a share, prospects 
indicated dividend resumption toward the 
close of this year. An initial rate of $4 a 
share is expected in the near future. 


Kennecott— 
Rating “A” 

Kennecott reached a new high price level 
for all time during the past week as cop- 
per metal got within one-eighth of a cent 
of the 14 cent per pound market. On 14 
cent copper it is expected that Kennecott’s 
profits will be such as to result in an in- 
crease in the current dividend rate from 
$5 to $6 a share yearly. 


Kraft Cheese— 
Rating “B” 

Kraft Cheese, one of the “non-depres- 
sion” stocks that have been recommended 
in THe FINANCIAL WortpD, advanced mod- 
erately ‘during the past week. The com- 
pany at present pays $1.50 in cash yearly 
and 6 per cent in stock. Par value of the 
stock is $20. Reports have become current 
of a possible merger with the Borden Com- 


pany. 


Midland Steel— 
Rating “A” 

The company reported for the nine 
months ended September 30th a profit, be- 
‘fore Federal taxes, of $1,929,205 compared 
with $2,012,106 for the corresponding per- 
iod of last year. In the face of this de- 
cline in earnings, the recent rise in Mid- 
land Steel Products participating preferred 
must be regarded as predicated upon a 
possibility of increased profits for next 


year resulting from the company’s recently 
perfected steeldraulic brakes. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward was one of the out- 
standing features during the past week. 
The situation was constructively discussed 
recently in THe FINANcIAL WorLD when 
the stock was selling substantially lower. 
At current price levels it appears well ad- 
justed to indicated earnings of around $10 
a share, but it is still selling low compared 
to other merchandising stocks. Sears, Roe- 
buck also reached a new high price level 
during the past week. 


Otis Steel— 
Rating “C” 

The recent activity in some of the inde- 
pendent steel companies is more directly 
reflecting merger prospects than improve- 
ment in earnings. Otis reported a profit 
of $172,000 for October which compares 
with $263,153 in the same month a year 
ago. Earnings for the 10 months total 
are also below those of a year ago. 


Pullman— 
Rating “A” 

The new stock of Pullman which was 
recently constructively analyzed reached a 
new high price during the current week. 
This has been predicated upon many large 
orders received by the company for equip- 
ment from some of the large railroads. 


Radio— 
Rating “C” 

The common stock of Radio Corpora- 
tion reached the $100 mark during the past 
week. This company is, of course, the 
strongest single factor in the radio indus- 
try. The corporation has been uniformly 
successful in its suits to validate its patent 
situation. 


Republic Iron— 
Rating “C” 

What is regarded as a preliminary step 
in a merger of independent steel companies 
is the announcement that Republic and 
Trumbull Steel directors have unanimously 
approved the plan for consolidation of the 
two properties. Trumbull will receive 1% 
shares of common of Republic for each 
share of preferred and % share of Re- 
public for each share of Trumbull common. 
The matter will be submitted to stock- 
holders. 


(Please turn to page 785) 
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N attractive short term foreign bond 
is available to investors requiring 
that type of security in Imperial 

Japanese Government 4 per cent loan due 
January 1, 1931. The bonds, while listed 
on the New York Stock Exchange, are 


payable as to principal and interest in 
sterling. However, the issue is payable, 


both interest and principal, at the fixed ex- 
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change rate of $4.87 to the pound sterling 
and in other currencies at varying rates. 
The issue is obtainable in denominations of 
£10, £20, £100 and £200. Prevailing 
prices range about 92, which affords a yield 
of 7 per cent to maturity. It is interest- 
ing to note that the bond affords a market 
profit of eight points in the next three 
years, which is unusual in the case of a 
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security of such high grade maturing in so 
short a time. 

New securities offered publicly last 
month amounted to $687,468,582. This 
represents a substantial decrease from a 
record of $872,842,900 for October. The 
above figures include stock offerings as 
well as bonds. However, in the case of 

(Please turn to page 791) 












































New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Name of Issue Amount Interest Price 
Offered Date or Basis Yield 
Antiogna {Dept, of). ext. pee.. of. Ta, BOBT onccccsccccssvccccvess 4,000,000 A. & O. 94% 7.48 
Arkansas Power & Light Co., Ist & ref. mtge. 5s, 1956.........200- 3,000,000 A. & O. 99 5.06 
Batterymarch Bldg., Ist mtge. s.f. 5168, 1947.....ccsceccseccescecs 1,500,000 M. & N. 100 5.50 
Chicago (City DEL ee BORO UES on ucunne enn ees eS os boas bssiee 9,667,000 J. & D. 100.24-101.33 3.75-3.90 
Crowiy;, Milner @ Go., &.£. deb. Fhe, 198T oc. onesie co ccscvesscceccs 4,500,000 M. & N. 99% 5.55 
SOPeeOe 20st re, OEE BORDCOE: akc icv bas ke KASS S SK SESS ROMS SOS 1,080,000 J. & D. re 3.60-4.00 
European Mmige.. a snvest. Corm., tet cl. est: at “C,"" 1067 0. 60.00 7,000,000 M. & S. 15 971% 7.20 
Florida Portland Cement Co., Ist mtge. s.f. 6%s, 1932............ 1,750,000 A. & O. 15 99 6.70 
Louisiana Power & Light Co., 1st mtge. 58, 1957.......-..0-eeeeeeee 8,000,000 J. & D. 97% 5.15 
N. Y., New Haven & Hartford equip. tr. No. 2, 4%s, 1928-42........ 4,500,000 J. D. meee 4.00-4.30 
North American Light & Power, “A’’ & “B,’’ 5%s, 1956..........- 5,000,000 JI-.&JI. 96% 5.75 
North Carolina (State Of), Gu, DOSEH88.... scene vse. dnesccingsnccese 5,000,000 Ce eS aie 3.90 
Philadelphia (City of), sch. dist. 4s, 1938-57...........ceeeeeeeeee 2,000,000 J.&D. 101%-102% 3.78 
San Francisco Bay Toll Bridge, s.f. deb. 7s, 1942 ......c.eeeecees 2,000,000 M.&N. 991% 7.01 
amon. AtisnGe Comneany, Bord: SAGe, TORT ais onc sco 00.0000 010000500088 4,000,000 M.& N. 15 98 4.75 
Vaunna Water Power Co., Ist & gen. mtge. 5%s, 1957............ 5,000,000 A. & O. 98 5.65 
wien Hicty Or), wat. WE. Ole Ca. BOGE. oo.vc oss. 0e 0.000 see 0 0n nen 30,000,000 M.& N. 90% 6.79 
Virginia (Commonwealth of), ref. gold 48, 1962.........ececeecees 1,425,000 J.&4J. 3.75 
Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 

Name of Issue Amount Price Payable 
American Dock & Imp., ist ext’d 68, 1986.....csccccccsccccs pisos 74,979,000 105 Jan. 1, 1928 
Aghiand Water Co., ist & ref. Ge, LOED...sccccccccvieccceseesene me $297,000 100 June 1, 1928 
Briar. Bel). Gtpel 0. Bet Ste BOR isk icin cccnwescccssccve sen ccnsc00 79,390,000 105 Jan. 1, 1928 
Canhda Goement Go. TAG... tet Ca, WORD 6 k.osivcciccickiesvcvcesceevces 74,543,147 110 Mar. 3, 1928 
Fairservice-Gierin Timber Co., 1st 6168, 1929-36.........cceecevcece 250,000 102 Jan. 1, 1928 
Hershey Chocolate Co., Ist coll. tr. 5368, 1940..........cceeescvee 418,002,000 103 Jan. 1, 1928 
Hungarian Cons. Munic. Loan, sec. ext. 7168, 1945........eceecccces 129,000 100 Jan. 1, 1928 
Kansas Telephone Co., 1st 6s, 1935....... ER Le eae rey sea x 783,500 101 Oct. 1, 1927 
Kieckhefer Container Co., 1st 6s, “C,” 1938-40.......eeeeeeees 300,000 101 Nov. 1, 1928 
Lehigh & Wilkesbarre Corp., coll. tr. 5%s, “J,” 1934........-00. $2,000,000 103 Jan. 1, 1928 
Louisville Gas & Blec., deb. 6s, “A,” 1937.....ccccccccccccccsevece 82,100 102 Dec. 1, 1927 
Metropolitan Gas Corp., 1st 58, 1941...........-sscccccccces irae +988,500 101 Dec. 1, 1927 
Watinnal Sieneerios. Bat Ge. BOSD... 25 vccknesoa 0s s.->0b00 00000005000 71,020,000 105 July 1, 1928 
New York Telephone Co., deb. 68, 1949... ....0.. cece eccevcccees 261,900 110 Feb. 1,°1928 
Parsi-Orleans R. R. Co., for ser, 65, 1956. .ccccereeeerecccccccece 300,000 fr. 101 Dec. 1, 1927 
Public Service Bldg. Co., Ist 58, 1940.........ccecccccccccecccees +762,000 105 Feb. 1, 1928 
Public Service Elec. & Gas, 1st & ref. 5%S, 1964........cceeeeeees 415,000,000 105 Jan. 1, 1928 
Rail Joint Co., ser. 58, 1928-34... ccccccccccccvcccvccsssccsscens 7590,000 100 Jan. 1, 1928 
Reid Ice Cream Co., 68, 19380... ccc eeeecceserensscesesscsseseses 71,850,000 101 Jan. 1, 1928 
Rockford Gas, Light & Coke, Ist & ref. cons. 5s, 1959......ee--+0- 41,021,000 105 Mar. 1, 1928 
San Paulo (State of Brazil), ext. 88, 1936..........eeeeeeeeeeeerene 990,000 105 Jan. 1, 1928 
San Angelo Water, Light & Power Co., Ist 68, 1934........02-200. oe 4422,500 105 Feb. 1, 1928 
Sawyer Biscuit Co., Ist 64S, 1945... ccc ee eee ereeeecencrcccecces +975,000 105 Dec. 1, 1927 
Steel & Tube Co. of Amer., gen. 6s, “B,” 1944......eeeeeees sees 75,136,000 105 Jan. 1, 1928 
36th St. Investment Co., St. Louis, 1st 7s, 1932.......... _sones sane Entire 103 Nov. 1, 1927 
Williamsport Wire Rope Co., 1st 7s, 1937........see0- pb een® obeee 7522,000 107% Jan. 1, 1928 
Youngstown Sheet & Tube Co., deb. 68, 1943.......eeeseeeeeeee e+e $47,750,000 105 Jan. 1, 1928 

+Entire issue. 
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By LOUIS GUENTHER 


Samuel Insull, the indomitable 

Insull public utility operator of Chicago, 

Hits does not intend to wait until Sena- 

Back tor Walsh succeeds in prevailing 

upon Congress, if he can, to have a 

special investigating committee probe into the electric 

light and power industry in America. In a peppery 

speech in Chicago at the annual dinner of the Chicago 

Electric Association, he went out to spike the Sena- 

tor’s guns by denying that the big leaders in the indus- 

try have made abnormal profits or that there have been 

any dealings in this industry which are subject to any 
criticism. 

In defending the electric power and liglit industry, 
Mr. Insull marshalled many convincing facts. He 
pointed out that, as the direct result of the unified 
operations of our electrical giants, 16 times as much 
electric energy was sold in 1926 as in 1913, and that the 
total amount paid for this power was only 5 times as 
much as in 1913. Thus the cost of this energy to the 
individual user has become much lower. In the con- 
tention that electricity is cheaper, Mr. Insull cannot be 
disputed—the records verify his statements. 

The fact that the cost of materials in general and of 
labor have materially increased since 1913 is known 
by so many that it is not necessary to go into detail. 
Through consolidation and interconnection the industry 
has succeeded in steadily lowering the cost of electrical 
energy, while at the same time it has provided the 
investing public with one of the most stabilized forms 
of securities. 

When an industry can perform such an accomplish- 
ment for the public, Mr. Insull believes that it should be 
spared a Congressional investigation which, in his opin- 
ion, is staged for political effect. In that conclusion 
he is correct, and he has the support of fair-minded 
people. Congress has more important work to do than 
to go fishing when there is no occasion for it. 


The controversy which has arisen 


Coolidge’s between the Chamber of Commerce 
Stand on of the United States and President 
Taxes Coolidge serves but to illustrate 

our chief executive’s high ideals of 

Government. The Chamber of Commerce had given 


out a statement expressing the opinion that a deeper 
cut in taxes could be made than Secretary Mellon had 
estimated, even if it invited a deficit. 

The newspapers report that when this viewpoint was 
brought to the attention of the President it aroused his 
indignation, and he stated that he had never heard of 
a proposal so ridiculous. He could not see how the 
Chamber, a body supposed to represent officially sound 
business, could suggest tax cutting on one hand and 
on the other hand urge additional appropriations. 


In the President’s mind a government should be con- 
ducted on the same principle that a well managed busi- 
ness is. Its expenditures should never exceed its esti- 
mated revenues, and, in order to control the outlay of 
our Government, he devoted considerable time and labor 
to install a budget by which he is principally guided in 
his position on Federal taxes. 


The President’s stand is logical. It would not profit 
the business of the country if taxes were so slashed 
that a large deficit would be produced at the end of 
the next fiscal year, since such shortages cannot be 
made up except through additional levies on the peo- 
ple. They even would have to give up some of the 
money that they thought had been saved. Such a 
thought is nonsensical. 


The late Charles S. Mellon, who 


Mellon’s was formerly president of the New 
Grave Haven Railroad, was essentially a 
Mistake railroad operator, and as such held 


a high place, as his record with the 
Northern Pacific confirms. It was when he stepped 
out of a field of activity with which he was familiar 
to assume the role of a railroad financier that he 
tripped and made an inglorious failure. 


When he came East to assume the post of overlord 
of the New Haven, this property was in a flourishing 
condition. It was looked upon throughout the con- 
servative New England states as one of the finest and 
staunchest among railroad securities. Eight per cent 
dividends were being paid with regularity, and the 
property was earning a substantial margin over its divi- 
dend requirements. 


But Mellon was over-ambitious and impetuous. He 
was eager to transform what was purely a railroad into 
a holding company for almost every conceivable form 
of transportation, which might have included aviation, if 
at that time its commercial phase had been developed. 
He reached out everywhere in the New Haven’s terri- 
tory for traction lines, steamships and even large sum- 
mer hotels, paying prices for these properties that were 
much more than they were worth. Not even the New 
Haven could stand up under such a burden. Soon 
it had to pass its dividends, and then the stockholders 
awoke and raised such a clamor that Mr. Mellon re- 
signed. 


Those who were intimately acquainted with Mellon 
hold that he meant well in his effort to extend the New 
Haven’s sphere of operations, and that no one was 
more keenly disappointed than he when his plans went 
awry. But his disappointment could not change the 
record of what happened to this once prosperous prop- 
erty under his guidance. The New Haven is now 
slowly working back to its former condition. 
























q The Mengel Company— 


An Attractive Curb Situation 


@ The Mengel Company stock was first recommended in 
THE FINANCIAL WORLD over a year ago at $36 a share, 
and it has since advanced to present prices of about $52 








AS the present price of Mengel 
H Company stock, quoted around 
New York 
prospects, or 


$52 a share on the 


Curb, 


does the stock offer further possibilities 


fully discounted its 
for market enhancement? This stock was 
THE 
1926, 
stock was then selling around $36 a share. 

The Company, 
formed in 1889, is engaged in the manu- 


first recommended in FINANCIAL 


Woritp of September 4, when the 


Mengel which was 
facture of high grade wood and fibre box 
board shipping boxes that are used for 
the packing of tobacco, cigars, cigarettes, 
cereals, soap, soft drinks, and other simi- 
lar products. It also produces various 
forms of lumber, including veneers, panels, 
plywood, auto wood parts, and other 
wooden accessories that are used in the 
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a share; 


@ This stock, which has a book value of $128.57 a share, 
earned 10 per cent of its market price in the first nine 
months of the current year, after generous charges to 


depreciation; 


@ Does the stock at present prices fully discount its pros- 
pects, or are there further possibilities for market en- 


hancement? 


By A. WESTON SMITH, Jr. 


construction of the products of other 
manufacturers. 
Through its subsidiary, the Mengel 


Body Company, the Mengel Company also 
manufactures automobile bodies. In addi- 
tion it owns the entire capital stocks of 
the Mengel Mahogany Logging Company 
which specializes in mahogany and other 
hard woods of Africa, and the Columbia 
Box Company which operates a box fac- 
tory in St. Louis. 

The company owns and operates box 
factories at Louisville, St. Louis and 
Winston-Salem; a fibre box board mill in 
Elkhard, Indiana; veneer and saw mills at 
Hickman, Kentucky; and saw mills at 
Rayville, Louisiana, In connection with 
these plants the company operates its own 
railroads, and owns a towboat line con- 
sisting of two steel river steamers and 
seven barges for the transportation of 
logs. 

Owns Timberlands 

The major portion of the company’s 
lumber, which is its raw material, is ob- 
tained from its own timberlands which 
aggregate 25,078 acres of cut-over land. 
It is estimated that approximately 100,- 
000,000 feet of hard wood lumber is stand- 
ing on this property. It is understood that 
the company recently refused an attractive 
offer for its acreage at Rayville, Louisiana, 
which is located on the edge of the big 
gas fields. 

Prior to the World War, Mengel had 
a substantial earning and dividend record 
for a long period of years. At the out- 
break of the War, all plants were prac- 
tically turned over to the Government. As 
a result, the company was adversely af- 
fected by post-war conditions and by the 
adoption of the prohibition amendment, 
for the company had been a leading manu- 
facturer of liquor packing cases. During 
the past five years the company has been 
gradually developing new lines to take up 
the slack caused by the discontinuation of 
the demand of distillers and brewers. 

Evidence of the company’s progress is 
reflected in sales following the post-war 





slump, which have shown a consistent in- 
crease as follows: 


Year: Net Sales 
EIRENE eis et Ree er oe ee $ 7,063,495 
SOME, tin rey ere ees 7,948,970 
4 eee eee ene 10,825,278 
_ SPRTERTR ere rere eae 10,829,501 
PRET tetris se eer mL reese 11,991,470 
OL. Se epee nev eeEe 12,454,545 


The increases in sales, however, have not 
been recorded in the earnings applicable to 
the common stock for the reason that the 
company in recent years has made ex- 
traordinary charges to depreciation, de- 
pletion, and special funds. During the 
past five years $2,869,517 have been charged 
against depreciation, equivalent to $47.82 
a share of common stock, or an average of 
over $9.50 a share each year. In 1926 the 
depreciation charge amounted to $573,806, 
or $9.57 a share. In addition a special 
fund for contingencies was set up in 1926, 
equivalent to about $12 a share. 

As a result of these generous charges, 
earnings after all charges including depre- 
ciation and preferred dividends were 
equivalent to $4.38 a share in 1926, as 
compared with $5.73 a share in 1925. Ex- 
cluding depreciation, earnings would be 
$13.27 a share in 1926, against $15.29 a 
share in 1925, 


Earnings Increasing 
The earning statement for the nine 
months ended September 30, 1927, indicates 
the substantial progress made during the 
current year, in spite of such unfavorable 
influences as the Mississippi flood. Gross 
profit for the period totaled $1,270,858, as 
compared with $1,188,642 in the first three- 
quarters of 1926. This is equivalent to 
$13.80 a share on the common stock after 
all charges except depreciation and Federal 
taxes, and it compares with $12.25 a share 
for the first nine months of 1926. 
Reference to Mengel’s report for the 
first nine months of 1926, which was pub- 
lished last year, discloses that a charge of 
$427,786 was made to depreciation for that 
(Please turn to page 784) 
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Acts and Thoughts of Leaders 





brought out a thought (that has 

been expressed by THE  FYI- 
NANCIAL Wor LD) in his address at a din- 
ner tendered him recently that installment 
credit is beginning to do for the consumer 
what the commercial banking system has 
done for the producer. It allows him to 
pledge his future earnings and on that 
basis he can purchase things which would 
be long deferred were he compelled to wait 
until the necessary cash was accumulated. 
He also holds that if such credit is properly 
administered, there are no greater risks in- 
volved than in producers’ credit. If we 
carefully inspect the savings deposits of 
the country, which steadily increase, de- 
spite the supposed enlargement in install- 
ment credit buying, we must assume that 
our wage earners are not overindulging in 
this modern form of purchasing. If in- 
stallment buying were excessive, it would 
first show itself in the wage earners’ sav- 
ings. Profesor Seligman has made out a 
very strong case for installment credit 
buying. 


} ROFESSOR E. R. A. SELIGMAN 


* * * 


RASKOB SEES BIG YEAR AHEAD 
i 8 


ie his optimistic utterances of the good 
prospects the motor industry faces for 
1928, Mr. John J. Raskob of the General 
Motors Corporation touched on a point the 
importance of which is not appreciated as 
an element of our current prosperity so 
much as it is should be. It related to busi- 
ness developed by the motor outside of its 
own industry. “If the retail value of mo- 
tors amounts to $6,000,000,000, then it can 
safely be estimated another $4,000,000,000 
can be traced to building and maintain- 
ing garages, repair shops, and filling sta- 
tions.” To this must be added the busi- 
ness derived from the operation of resort 
hotels far from railroads that could not 
exist without the motor car. It would be 
dificult to estimate accurately to what 
degree the motor has contributed to the 
prosperity of the nation. 
* * * 


SNELL’S SOUND ARGUMENT 
¢ «= 


C ONGRESSMAN BERTRAND 

SNELL, chairman of the House Rules 
Committee, is a very successful business 
man. He displayed the talent of a keen 
Political strategist in bringing around the 
support of the recalcitrant congressmen to 
the support of Secretary Mellon’s plan to 
hold down tax reduction to his estimate 
of $225,000,000. Instead of wasting time 
on the merits of this cut of which he was 
satisfied, Mr. Snell diplomatically sug- 
gested that Congress would be unable to 
appropriate as much as some of his fellow 
members from the South would like to 
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secure to take care of the flood control 
problem in their section. To the South 
flood control is a vital problem, vastly 
more important than tax reduction, since 
it would receive only a small share of it, 
for the bulk of these levies come from 
the thickly settled industrial and financial 
sections of the East. Mr. Snell’s argu- 
ment should exert a wholesome influence 
on certain members of Congress. 


i + & 
KRESGE ON THE INSIDE 
* ok 


EBASTIAN S. KRESGE has admitted 

on the witness stand that he incurred 
personal losses of around $10,000,000 from 
his speculative operations conducted in 
1921. This is an interesting confession, 
since we hear so much about the big fel- 
lows in finance having a sort of an insur- 
ance policy against loss in the stock mar- 
ket because of their ability to get inside 
information. Mr. Kresge’s experience 
puts a quietus on such nonsense. Mr. 
Kresge is one of the outstanding figures 
in the chain store business, but when it 
comes to the stock market, it is as essen- 
tial for him as it is for any one else to 
have the ability to select sound and in- 
trinsic values possessing defined prospects 
of improvement that are selling on an un. 
dervalued basis. That is the only suc- 
cessful principle for the millionaire as well 
as the average man to follow in buying 
securities. 

* * * 

WILLARD WANTS CO-OPERATION 


* * * 


|) oe L. WILLARD, president of 

the Baltimore & Ohio Railroad, 
frankly expresses himself regarding rail- 
road consolidations. It is his contention 
that before this can be intelligently ac- 
complished a real spirit of co-operation be- 
tween the Interstate Commerce Commis- 
sion and railroad managements must be 
developed. Such a get-together feeling at 
present does not prevail, 





Ernest C. Rowe Passes Away 


N places far remote from Wall Street 

will the death of Ernest C. Rowe bring 
a sense of personal loss as much as it will 
to the financial district where the good 
work he carried on in educating investors 
in thezprecepts of sound investing is well 
known and very much appreciated. 

Together with the publisher of THE 
FINANCIAL Wortp Mr. Rowe was one of 
the pioneers in advising investors by let- 
ters and through the columns of publica- 
tions what securities and promotions to 
avoid, and where they could safely invest 
their capital. 

Mr. Rowe first took up his work with 
Leslie’s Weekly beginning as far back as 
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market? Are stocks a buy 
now? 

Read the latest Brookmire 
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| eae eet MAN in Los Angeles, now retired 
and living on the income from his securities, 
brings us a block of maturing bonds for collection 
and reinvestment ..... A grain merchant in Minne- 
apolis sees excess funds accumulating from a run of 
profitable fall business; we locate a short-term invest- 
ment which will keep this money at work until his 
next busy season..... A banker in Illinois needs 
more cash to meet seasonal demands of his deposi- 
tors; we help him liquidate part of his security hold- 
Oana A doctor in Atlanta sets aside part of his 
income each month for investment; he selects a good 
bond from our lists, the third purchased within a 
eee A widow in New Orleans, finding herself 
with $30,000 of cash life insurance money, asks our 
help in investing these funds ..... Here are a few, 
a mere handful from the thousands of investors 
throughout the country who rely upon National 
City bond men and the organization they represent. 


Ask for current list of recommended issues. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND StreET AT MApIson AVENUE 
Brooklyn Office: 181 MontTAGuE STREET 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 























Two Rector Street 


E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 








New York 


1899. Twelve years later he started an 
investors’ department in the Schenectady 
Gazette. Later he was with the Christian 
Herald whose inquiry department he con- 
ducted with signal success. 

When the New York American started 
its investors’ service fourteen years ago, it 
could find no person more qualified to sup- 
ervise it than Mr. Rowe. The American 
states that he answered on the average 
more than fifteen thousand letters every 
year in addition to the answers he printed 
daily and Sunday in its columns. 

It would not be too high an estimate to 
place the volume of capital Mr. Rowe was 
directly responsible in influencing into legit- 
imate securities around several millions of 
dollars annually. 

He was a valiant and tireless champion 
of honest and legitimate finance and a re- 
lentless foe to the financial pirate. His 
scorching pen never ceased to expose the 
operations of the dishonest. Thousands of 
investors are heavily indebted to him for it 
was through him that the first seeds of 
wisdom about handling their money were 
implanted in their minds. 








Mengel Company 
(Continued from page 782) 




















period. After deducting this amount from 
the nine months earnings of the current 
year, it is discovered that earnings after 
depreciation are equal to $5 a share of 
common stock, which is 10 per cent of the 
present market price about $52 a share. In 
other words, the company has earned 10 
per cent of the market price of the stock in 
the first nine months of the year after de- 
preciation. In view of the excessive 
charges made in past years, this item should 
be subject to a downward revision. 

Since April 19th of this year the com- 
pany reduced its bank loans by $1,050,000, 
from $1,550,000 to $500,000. The company 
also retired all bonds maturing in 1928 
and 1929 on September Ist to the amount 
of $400,000, thereby reducing the outstand- 
ing bonds to $3,800,000. This is the only 
outstanding indebtedness of the company, 
the remaining capital consisting of $3,360,- 
300 of 7 per cent preferred stock and 
60,000 shares of $100 par common stock. 

The preferred stock, of which one half 
is held by the American Tobacco Com- 
pany, has a clean slate as far as dividends 
are concerned, accumulations having been 
paid up in 1924 following the passing of 
the preferred dividend in 1922. The com- 
mon stock, however, has paid no dividends 
since 1921, but in view of the very strong 
cash position of the company, there is 
every reason to believe that if next year’s 
earnings materialize, as indicated at pres- 
ent, the company can well afford to re- 
sume dividends on a substantial basis. With 
indicated earnings of between $12 and $15, 
a rate of $6 per annum would not be over- 
enthusiastic in, giving full consideration to 
the heavy write-offs made in recent years. 

Based on the consolidated balance sheet 
as of December 31, 1926, the total indicated 
book value excluding good will at $1 ap- 
plicable to the 60,000 shares of common 
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stock amounted to $7,714,571 or $128.57 a 
share as compared with the present market 
price of $52 a share. This does not include 
the equity in the reserve for contingencies 
of $634,572 and the insurance reserve of 
$81,225, the total of which represents an 
additional $12 a share. On the same date 
currents assets were $7,176,436 against cur- 
rent liabilities of $1,850,486. 

The prospects for the company continue 
favorable, with a constantly increasing de- 
mand for boxes from its principal con- 
sumers which include such companies as 
the American Tobacco Company, Liggett 
& Myers Tobacco Company, P. Lorillard 
Company, R. J. Reynolds Tobacco Com- 
pany, American Cigar Company, Proctor 
& Gamble, Victor Talking Machine Com- 
pany, American Car & Foundry, Colgate & 
Company, and Ford Motor Company. 

The automobile body subsidiary has re- 
cently closed a contract for $7,000,000, 
running for a period of three and one half 
years. This contract is on a cost plus 
basis and should show a profit of at least 
$200,000 a year. It really amounts to con- 
siderably more than this as the contract 
is on a 10 per cent plus basis, and in 
addition, the contract carries its pro rata 
of the overhead, interest, and depreciation, 
which may amount to an additional $75,000 
per annum. 

The Mengel Company has negotiations 
pending for the sale of some of its non- 
productive properties, and if these trades 
are consummated, the company will prob- 
ably be in a position to reduce considerably 
its bonded indebtedness during the coming 
year. 

It appears, therefore, that the present 
price of Mengel Company stock, which is 
selling around $52 a share on the New 
York Curb, has not yet fully discounted 
either current earnings or immediate fu- 
ture prospects, and offers an opportunity 
for speculative consideration based on the 
prospects over the coming year. 

a 

This analysis is prepared on the specula- 
tive probabilities and this security should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 








“Bulls” and “Bears” 
(Continued from page 779) 








Sterling Products— 
Rating “A” 

Following upon the consolidation news 
comes the notice of an extra dividend of 
$1 a share declared by this company and 
it is reflected in further strength in the 
stock. This issue was recommended among 
the “non-depression” stocks, and the con- 
sistent progress reported is clearly indicated 
as continuing. 


U. S. Steel— 
Rating “A” 

Despite somewhat unsatisfactory current 
reports from the steel industry, U. S. Steel 
turned strong and active during the past 
week, doubtless in anticipation of the im- 
proved earnings expected early in 1928 and 
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small, who wish expe- 
rienced aid in making 
and watching invest- 
ments. 


@ We are always glad 
to discuss this service 
with investors or to 
send a booklet “De- 
pendable Investments” 
which explains it. 


C. M. KEYS & CO. 


Established 1911 
60 Broadway New York 
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Special 
Analysis 


Hudson 
Motor Car 
Company 


Write for 
Circular No. 1749 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY 


BOSTON CHICAGO 
PROVIDENCE 


PHILADELPHIA 
Members New York and Chicago 
Stock Exchanges 




















New York, Susquehanna & 
Western Railroad 


General 5s, 1940 


Yield over 7% to Maturity at the 
present market 





We have prepared a memorandum dis- 
cussing the status of these bonds which 
will be gladly furnished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 


Curb Market 
115 Broadway 350 Madison Ave. 
New York 


New York 
Branch Office 
1605 Walnut St. Philadelphia, Pa. 






















































































Oklahoma Gas & 
Electric Co. 


7% Cumulative 


Preferred Stock 
Callable at 125 
Price 1081, 
To Yield 6.45% 


Descriptive circular will be 


sent on request 


JACKSON & CURTIS 
ESTABLISHED 1879 
Members New York Stock Exchange 

43 EXCHANGE PLACE NEW YORK 
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also on account of the investment calibre 
of its common stock. 


Wrigley— 
Rating “A” 

William Wrigley, Jr., one of the rec- 
ommended “non-depression”’ stocks, de- 
clared an extra dividend of 50 cents a 
share, in addition to the regular monthly 
dividend of 25 cents a share. 





Railroads 


Baltimore & Ohio— 
Rating “A” 

Reports are again current that Balti- 
more & Ohio will dispose of its holdings of 
Philadelphia & Reading Coal & Iron. Ap- 
parently the road is suffering from a 
downward traffic trend, but expenses are 
under excellent control and an improve- 
ment will doubtless take place as soon as 
the steel industry revives. 





Canadian Pacific— 
Rating “A” 

Canadian Pacific and other high grade 
rails turned strong and active toward the 
close of the week, Canadian Pacific cross- 
ing par. Union Pacific sold close to its 
high price for the past year. Union Pacific, 
as has been anticipated, showed a remark- 
able gain in October and November, and 
December earnings are also expected to 
show up very well. 


Minneapolis, St. Paul— 
Rating “C” 

Soo Line made a rather remarkable 
earning statement for October. In this 
single month increase in net .was equiva- 
lent to nearly $11 a share on the outstand- 
ing preferred stock. November and 
December are not expected to show any 
such large gains, but earnings of around 
$15 a share are indicated for the preferred 
stock for the current year. 


Northern Pacific— 
Rating “A” 

Northern Pacific reported a good gain 
in net in October. The following gains in 
net were almost exclusively confined to 
western roads. Among those reporting 
gains in addition to Northern Pacific were 
Union Pacific, Rock Island, Texas & Pa- 
cific, St. Louis-San Francisco, Kansas City 
Southern, Soo Line, Colorado & Southern, 
and Western Pacific. 


Wabash— 
Rating “B” 

The resumption of activities at the Ford 
plant indicate a better showing in the 
coming months for Wabash which has been 
adversely affected by the shut down of the 
plants. The benefits should be reflected 
doubly by hauls both to and from the 
plants, after they get into full production. 


Western Maryland— 
Rating “C” 

The junior issues of Western Maryland 
showed a decidedly stronger tone during 
the week in reflection of both the state- 
ment made by President Willard of Balti- 
more & Ohio as to acquisition and also 
of the stronger technical condition of the 
stock after going through the recent period 
of liquidation and profit taking. 
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Our December 
Security List 


is now ready for 
distribution 


A number of current 
Bond Issues are 
briefly described in a 
manner which should 
enable the investor to 
select hisinvestments 
with contidence. 


We shall be pleased 
lo send you this List 
at your request. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 

















INVESTMENT 
SUGGESTIONS 


Our Analytical Department is 
prepared to survey the -hold- 
ings of investors and suggest 
changes. 


Gray & Wilmerding 


Members New York Stock Exchange 


5 Nassau Street, New York 
Rector 5100 


State National Bank Bldg. 
Houston, Texas 




















In the 
Market Letter 
this Week 


Observations on 


American & Foreign 
Power Co. Inc. 


White Eagle Oil 
& Refining Co. 


SENT ON REQUEST 
ASK FOR 123—5 





Full and odd lots of listed securi- 
ties bought and sold for cash, or 
carried on conservative margin. 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 








BRANCHES 
Hotel Ansonia, 73rd St. & B’way, ag A 








1451 Broadway, Cor, 41st St., N 
New Brunswick, N, J. 
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American Agricultural 
(Continued from page 777) 

















a diminished demand in the cotton growing 
states. Forced into the keen competition 
to stave off a further loss of business, the 
the company was able to increase substan- 
tially its tonnage at the expense of an 
operating loss. 

The company’s capitalization consists of 
$19,707,500 bonded debt followed by 284,- 
552 shares of 6 per cent cumulative pre- 
ferred stock, par $100 and 333,221 shares 
of common. No dividends have been paid 
on either class of stock since the early part 
of 1921. The cumulative features of the 
preferred have accounted for an accumula- 
tion of $39 a share in arrears which, com- 
pared with the current market price of the 
stock at around $51 a share, would repre- 
sent a price of $12 for this 6 per cent 
preferred issue compared with a price of 
almost $15 which the common stock com- 
mands at present. Average earnings for 
the last ten fiscal years were $2.47 a share 
on the preferred stock. 


Heavy Write-Offs 

The drastic property and inventory write- 
offs in the balance sheet since 1921 have 
turned a surplus into a deficit. Land, 
buildings and machinery were carried at 
$31,596,307 in 1922, they are currently 
credited at only $18,590,707, and this is 
aiter deducting reserve for depreciation 
and special reserve for adjustment of prop- 
erty values as follows: 1927, $10,627,296; 
1926, $10,916,147; 1925, $11,018,123; 1924, 
$9,523,14; 1923, $8,623,204. In the 1925 
annual report a statement of appraisal by 
the American Appraisal Company gave a 
“replacement less depreciation” value as 
$25,901,140 for the company’s plants and 
real estate excepting phosphate rock lands 
and railroad property. Despite this, the 
“cost less depreciation” figure was used 
which was $8,681,525 less than the appraised 
value. This gives one some idea of the 
conservative policy of the management and 
the huge property values of the company. 
The company’s mining property and other 
investments representing an additional $21,- 
000,000 and cash of $6,749,003 further em- 
phasize its exceptionally strong position, 
despite adverse operating conditions in re- 
cent years, Net working capital amounted 
to $23,040,359 as of June 30, 1927, current 
assets of $24,751,831 against current lia- 
bilities of $1,711,472 making up this total. 
It is worthy of note that current assets 
exceed current liabilities and bonded debt 
combined, the latter having been reduced 
by $17,000,000 since 1921. 


The improved conditions throughout the . 


agricultural communities and especially in 
the South because of better cotton prices 
will be a strong factor toward a larger 
consumption of fertilizer next spring. 
Current crop reports indicate that, while 
more acreage has been’ employed, neither 
the quality nor quantity of production 
has been up to the standards of the past 
five years. The results attained, however, 
will supply the means and make demands 
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Investment Position of Leading Railroads 


Discussed in our latest WEEKLY REvIEw 


Also an analysis of 


Texas Gulf Sulphur Co. 


Copy FW-29 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 


New Haven Hartford Meriden Bridgeport Newport 








When Writing to Advertisers 


Please Mention 
THE FINANCIAL WORLD 




















The Greatest Selling 


Financial Book of the Year 
(2d Edition Now Ready) 


The phenomenal demand for this remarkable book shows its 
value to general readers. It is written for everybody, yet 
contains the most dependable methods of expert traders plus 
the common sense developed through many years’ experience 
in the financial market. You'll find a copy a splendid help. 


“SUCCESSFUL 
SPECULATIVE 
INVESTMENT” 


AN IMPORTANT NEW BOOK 
by Arthur J. Bean, Financial Editor of 


Che Boston Post 
Use this Coupon 





SS ee ition 


William A. Scott, 

Director and Professor of | 

Economics, University of 

Wisconsin .. . says: 

“I found it most illuminat- 
ing and stimulating. I think 
it is the best book on the sub- 
ject for the ordinary reader 
that I know. I congratulate 
you upon it and hope that it 


E. S. Wright, Manager of Sales, 
257 Washington St., Boston, Mass. 


| “Successful Speculative Investment.” 


will find its way into the N 7 

hands of the investing public, INANE --20cecccswonnnnennennnnnannesnsnnsersnacessesenenseessnnansesenes 
especially that portion of it 

which is greatly in need of = 

just such instruction as you | AdreSS  -.----n-ne-necneeeennesteneeneesentecaneetenseententnsemenee 


supply.” | 














Enclosed find $3 (check or money order) 
for which please send me one copy of 
































Associated Gas and Electric Company 


(Incorporated under the Laws of the St 





CAPITALIZATION 
Capital Stocks and Surplus 


Equity Stocks, 2,033,452 shares without par 
value: 500,000 shares Class A Stock and 
300,000 shares Class B Stock at liquida- 
tion price $35 a share; 1,233,452 shares 
Common Stock at stated value plus capital 
and corporate surplus but does not in- 
ENE NN co ndl ccletrnccsiie 


Cumulative Preferred Stocks, all of equal 
rank, 683,744 shares without par value: 
162,804 shares $3.50 Dividend Series at 
liquidation price $50 a share, and 118,349 
shares $6 Dividend Series, 281,848 shares 
$6.50 Dividend Series and 120,748 shares 
$7 Dividend Series at liquidation price of 
$100 a _ share 





Funded Debt 


514% Convertible Gold Debentures, due 1977 
Convertible Debenture Obligations 


NOTE—Capitalization is as of June 30, 1927. 


ate of New 


$47,621,750 


$40,000,000 
10,598,436 


York) 


60,234,200 $107,855,950 


50,598,436 


All Convertible Obligations 


which are now convertible at Company’s option into preferred stocks 


are shown as having been converted. 


BOARD OF DIRECTORS 


CHARLES W. BEALL 
Harris, Forbes & Co. 


HOWARD C. HOPSON 
Vice-President a Treasurer 


FREDERICK S. BURROUGHS SANFORD J. MAGE 


Harris, Forbes & Co. 
JOHN M. DALY 

Vice-President 
HENRY D. FITCH 

Vice-President 


er T. HEPBURN 
. T. Hepburn & Co. 


JOHN I. MANGE 
President 


JOHN NICKERSON 
John Nickerson & Company 
FARIS R. RUSSELL 
Vice-President, National Bank 
of Commerce in New York. 


Vice-President cote General Manager 


CONSOLIDATED EARNINGS AND EXTRACT FROM ANNUAL REPORT 
Years ended December 31, 


Gross Earnings and Other Income -...0.0.....:ccccccccoooesosone 


Operating Expenses, Maintenance and Taxes 


Net Earnings 








Interest, Amortization of Bond Discount, etc. 


Net Income 








Dividends on Preferred Stock 





Balance 








Provision for Replacements and Renewalg.......... 


Balance 








Class A Priority Dividends ($2.00 per share) 


Remainder for Other Dividends and Surplus $ 1,597, 312 $ 


1926 1925 
. $29,283,288 $19,451,147 
. 15,521,978 11,080,384 
$13,761,310 $ 8,370,763 
8,266,891 5,002,483 
$ 5,494,419 $ 3,368,280 
1,662,154 828,674 
$ 3,832,265 $ 2,539,606 
. 1,627,193 1,036,112 
$ 2,205,072 $ 1,503,494 
= 607,760 456,496 
1,046,998 








A marked improvement in the capital structure was brought about in 


1926. 


The management of the Associated Company has always been 


reluctant to place separate issues of mortgage bonds against the various 


operating properties 


but rather to achieve the added 


strength from 


diversity possessed by a large issue which would be a prior claim on the 


earnings of properties in various localities. 
Preferred stocks of 


subsidiary and _ affiliated 


companies 


decreased 


$9,460,220 or 599%; Common stocks and applicable surplus decreased 99.9% 
from $6,303,080.52 to $8,207.43; funded debt decreased $26,092,550 or 37%. 


Copies of the Annual Report of the Associated Gas and Electric 
Company may be obtained from 

Associated Gas & Electric Securities Co. 

61 Broadway, New York City 
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Tuomas F. Patterson SypNEY G. WILLCOX 
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Members New York Stock Exchange 
60 Broad Street, New York 





















































Doucias KENT 


Cuar_Les Tyson Epcar, Special 


Specializing 





KENT & CO. 


Telephone Hanover 5150 


Weekly 
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Market Letter 230 So. La Salle St., CHICAGO 
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in investment securities of p -blic 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 
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for a concentrated effort to improve the 
yield per acre, 


At the annual convention of the National 
Fertilizer Association held in Atlanta last 
month a code of trade practices was 
adopted which should result in improved 
conditions for the industry. Well over 
85 per cent of the tonnage of fertilizer 
annually sold in the United States is rep- 
resented by the 254 concerns that have be- 
come signatories to this code which has 
the approval of the Federal Trade Com. 
mission. With better average prices the 
company is in a position to score a sharp 
improvement in earnings, 


As stated heretofore, the company’s 
ownership of the Charlotte Harbor and 
Northern Railway is .of immediate im- 
portance. In December, 1925, the company 
leased this road of about 100 miles which 
connects the company’s phosphate mines 
with Boca Grande, on the west coast of 
Florida, to the Seaboard Air Line. Sea- 
board was authorized by the Interstate 
Commerce Commission to lease the prop- 
erty, effective January 1, 1926, for three 
years at a rental of $290,000 for the first 
year, $330,000 for the second year, and at 
the rate of $340,000 for any unexpired 
portion of the third year. The terms of 
the contract stipulate that at the end of 
this time Seaboard will purchase the en- 
tire property, and that payment must be 
made on or before March 1, 1928, of not 
less than $5,225,000 nor more than 
$5,500,000. 

Improved Outlook 


With clearly defined prospects for an 
increasing demand, better price schedules 
and relief from price cutting activities, a 
sharp improvement should be noted in the 
earnings of American Agricultural Chemi- 
cal in the current fiscal year. The physi- 
cal and financial condition of the company 
allow it to participate to the fullest extent 
in meeting an increasing demand for its 
products. The prospects as outlined bring 
the possibility of clearing up the back 
payments on the preferred stock nearer. 


Though not of immediate consideration, 
this ultimate action is of. such proportions 
as to make the present price of the pre 
ferred stock outstandingly attractive. In 
viewing the improved conditions in the 
industry, and in summarizing the securi- 
ties representative of it, American Agri- 
cultural. Chemical 6 per cent preferred ap- 
pears to offer the best ‘opportunity for 
establishing a speculative position, espe- 
cially in a group purchase together with 
the other good prospects recommended in 
the November 16, 1927, list. 


The next of these recommended securi- 
ties to be analyzed from the viewpoint of 
improved conditions in the South will be 
the stock of Gulf States Steel which will 
be presented in the December 14, 1927, 
issue. 

* * * 

This analysis is prepared on the specula- 
tive probabilities, and this security should 
not be thought of as an investment and tt 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved, 
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Austria and Secession States 


By Our Special Correspondent 


recovery was recently acknowledged 

by the approval of the Reparation 
Commission to a new national loan which 
the government plans to raise outside of 
Austria. 


For those who do not believe that Aus- 
tria ever will become a self-supporting 
unit, the new loan means only a delay of 
the moment when their opinion will not 
be accepted. But for those who have 
confidence that Austria’s assets on ac- 
count of the nature of her geographical 
situation, the peacefulness of her popula- 
tion, and the value of old established com- 
mercial and financial traditions will bring 
her back, the new loan means the con- 
tinuation of recovery which was_ started 
with the stabilization of her currency and 
government finances, and that she will con- 
tinue to bring her domestic economic con- 
ditions back to normal. 


T progress of Austria’s economic 


While the premature news as to the 
probable foreign groups involved in the 
new loan and its terms and conditions are 
rumors, the government quietly prepares 
the groundwork by establishing contacts 
with other interested governments having 
claims against Austria under the peace 
treaty. 


The participation of American money in 
the new issue stocks of the Oesterreich- 
ische Creditanstalt fur Handel und 
Gewerbe confirms the confidence American 
bankers have in the conservative and re- 
sponsible management of old Austrian 
banks. While a few new insolvencies of 
private firms resulting from the liquida- 
tion forced by the inflation period are re- 
ported, the economic barometer in general 
shows promising indications. The Vienna 
Stock Exchange is the barometer of con- 
ditions in Austria and in the so-called se- 
cession states. Austria is still in a state 
of comparative inactivity mainly due to 
the lack of stimuli from these territories. 


Hungary Contemplates Financing 

Hungary still suffers from the lack 
of money, a situation which is not sur- 
prising in a country mainly agricultural 
at this time of the year. In Hungary the 
government also seems to contemplate a 
new foreign loan, the proceeds of which 
shall be used mainly for extension and 
improvement of her railroad system. Be- 
sides new issues of agricultural mortgage 
bonds, partly taken by American bankers 
who have: already been successful in of- 
fering such securities to American inves- 
tors, and partly by the British, Hungarian 
bank securities are being negotiated. In 
Hungary an English group also seems 
to take interest in the stock of these banks. 


Poland and Jugo-Slavia 
Poland is employed in carrying out the 
Conditions and requirements of a new na- 
tional loan. There are indications that 
numerous projects will be offered to in- 
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vestment bankers in the near term future. 

Jugo-Slavia, after not having been suc- 
cessful in the American market with her 
second national loan, is cultivating British 
bankers, and it is believed that her old 
railroad project of an outlet to the Adri- 
atic Sea will appeal to them. Also a num- 
ber of city loans and public utility finane- 
ing is contemplated, and should the market 
react favorably, agricultural mortgage 
bond issues may also be planned. 


Roumania Held Back 

Roumania apparently endeavors to start 
foreign financing at the wrong end. The 
City of Bucharest has negotiated for a city 
loan, but it is believed that it will not ma- 
terialize soon. Still investment pioneers 
from the west are beginning to study 
Roumanian conditions, and if her political 
situation clears up, Roumania may become 
a field for speculative investments. 








The O’Fallon Case 
(Concluded from page 776) 
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attention to the fact that this is a con- 
troverted equity suit, not an academic con- 
troversy on economics. 

“If the economics of the law of the land 
on this subject of valuation are as unsound 
and dangerous to the public welfare, as the 
Commission and its counsel would have the 
Court believe, the remedy is obviously legis- 
lative and not judicial. 

“In no possible event—under no possible 
theory of constitutional government—does 
the power to remedy such a situation rest 
in a mere administrative tribunal acting un- 
der express Congressional mandate to obey 
the law of the land. 

“Consequently, the bold challenge to the 
courts, made by the Commission in its re- 
port, that the law of the land is wrong, 
and, therefore, has not been obeyed by the 
Commission, should receive a rebuke ap- 
propriate to the assertion by the judiciary 
that the Constitution is still the supreme 
law of the land.” 

It may be well to point out in closing 
that this case differs from other valuation 
cases such as the Los Angeles and Kansas 
City Southern on which the Supreme Court 
has refused to rule because no ‘definite 
damage could be shown. In the O’Fallon 
case specific money payments depend upon 
the valuation accorded. 


,) 
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Extend Wire Connection 


RAY AND WILMERDING, mem- 

bers of the New York Stock Ex- 
change, 5 Nassau Street, New York, es- 
tablished direct private wire connections 
December Ist with the newly organized 
firm of Cook, Bellinger and Taylor in the 
Liberty Bank Building, Buffalo, New 
York. 























Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- | 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 











(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 



































recoveries from recent low 


Substantial 
points show many expert observers the 


evidences of underlying strength. Read 
The Business Economic Digest and know 
which stocks, in the opinion of all lead- 
ing authorities, have the most promising 
future. 

Among those stocks upon which the weight 
of authoritative opinion is most favorable 
is the common stock of 

International Harvester Company 


This and over 30 others the Digest recom- 

mends. The Digest bases its forecasts 
(first) on the significant consensus 
of expert opinion, which is (second) 
precisely adjusted by the famous 
Weighted Average—weighted ac- 
cording to the past accuracies of 
the market specialists. 
Send for a free current copy of 
the Digest and see for yourself 
how this scientific method guaran- 
tees logical stock recommendations. 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St.Chicago,|I1. 
Without obligation mail me your current 


Digest and your booklet. ‘When FEx- 
perts Disagree.” 
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The Market’s 
Next Move? 


Stocks are now up 10 points from Oc- 


| tober 24th lows, where the American Se- 
| curities Service recommended purchases. 


This advance, while satisfactory enough 
to holders of Union Carbide, Montgomery 
Ward, Columbian Carbon and Radio, also 
International Harvester — stocks selected 
by us—has on the other hand benefited 
little or none holders of Foundation, 
Gabriel Snubbers, Union Bag & Paper or 


| Marland Oil. What does this mean? 


A Selective Market! 


Stocks have to be analyzed, one by one, 
each on its own merits. What outlook, 
then, for these specific issues— 

Radio Corp.? 

Int. Tel. & Tel.? 

Gimbels ? 

Liquid Carbonic? 

Porto Rican Am. Tob. B? 
General Motors? 

Elec. Power & Light? 
Amer. Piano.? 

Byers Company? 

Amer. Republics ? 

Our latest Stock Market Outlook an- 
alyzes all these stocks, also others, and 
points out which to favor—and which to 
avoid. A few extra copies of this valu- 


able analysis are reserved for distribution, 
free. Simply ask for 


“Stock Market Outlook” 


American Securities Service | 
1037 Corn Ex. Bank Blidg., New York | 























ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Do you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares Series “A,” 
the investor acquires a_ profitable 
interest in fifty-five of the nation’s 
leading business enterprises, includ- 
ing General Motors, U. S. Steel, 
New York Central, American Tel. 
& Tel., du Pont and fifty others— 
Companies noted for their stability, 
earning power, sound management 
and generous dividend policies. 


Price $1614 per Share 


(Subject to Change) 


The Semi-Annual dividend paid 
August 15, 1927—$0.806 per share. 
Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25,10, 5 share denominations. 


Write for Circular F.W.-127 


COLYER & McGUIRE 


Incorporated 
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SS, linear 1,220 1,470 
Oe ME, c, accamamnuins 2,368 2,330 
"6 eae 377 360 
Nash., Chat. & St. L.. 418 474 
ee 4,994 5,865 
N.Y. Ci. & St. LL... Lis 1,310 
N. Y., N. H. & H 2,773 2:755 
N. Y., Ont. & W......... 122 
Nor. & West. ........... 3,291 3,939 
en 155 190 
I NG, - wshcetirchaisesienientns 4,586 3,715 
ee 10,744 13,763 
Pere Marq. ......--.-.--- 1,183 1,313 
ye 2 751 822 
Pitts. & W. Va. ........ 175 284 
a Se | eee 2,472 2,679 
ee 785 675 
a, 6,892 7,424 
SEA 4,580 4,664 
eo 973 1,064 
oe 979 900 
CS Li le 8,605 7,141 
i a eae 694 1,240 
eer ee oe 1,393 1,694 
West Jer. & S. ......... 4 85 
= | 7 590 681 
a. 706 671 
Wheel. & L. E............. 232° 475 

*Deficit. Surplus after charges. 
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Ten Months Net 


(000 omitted ) 
1927 1926 
7214 7326 


2,063 2,248 
43,933 52,695 
9,004 14,593 


40,902 43,131 


1 020 799 
117 *20 
1,496 2,806 
10,472 11,132 


31,467 36,579 


13,052 14,998 


636 4,387 
1,023 1,191 
4,713 3,675 


23,766 24,727 
1,955 2,111 


4,108 4,296 
8,603 12,110 


21,405 23,551 


2,211 2,655 
18,136 19,941 
7,599 5,641 


10,412 10,546 


14,184 16,895 


2,497 2,905 


3,433 3,319 
54,767 ~— 61,167 
9,963 10,100 


20,868 21,071 


8,156 8,634 
8,116 9,786 

739 1,179 
5,031 4,835 


October Railroad Earnings 
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Odd Lots 








taneously. 


Ask for F. W. 316 


100 Share Lots 


By purchasing 10 shares of stock of the leading companies in 10 


diversified industries, greater margin of safety is obtained than by 
purchasing 100 shares of any one issue. 


Adverse conditions may arise in which any industry might be affected, 
but it is unlikely that the ten industries would be affected simul- 


Many advantages of trading in Odd Lots are explained in an inter- 
esting mew booklet. 


Curb Securities Bought or Sold for Cash 








50 Broadway 





John Muir& (0. 


_ {New York Stock Exchange 
enn Nos York Cotton Exchange 


Associate Members: New York Curb Market 


New York 











Bond Market 
(Concluded from page 780) 
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bonds only, a decrease is also shown, with 
November figures totaling $600,856,082, as 
against $787,738,000 a month ago. 

With bond offerings tapering off as they 
have been, the listed bond market has been 
making very satisfactory progress. In 
the high-grade classification Atchison, To- 
peka & Santa Fe general 4s retouched their 
previous record of 9834. In the Govern- 
ment group new records were established 
by all of the Treasury issues. Liberty 
3%s of 1932-47 sold up to 102.6, thus plac- 
ing this issue on a yield basis slightly be- 
low 3 per cent. This movement brings 
Liberty bonds down to a basis lower than 
has prevailed before for this group, al- 
though Panama 3s and conversion 3s have 
averaged a 2.90 per cent yield. 





Rice’s Bubble Collapses 


THE financial collapse of the Idaho Cop- 
per Company, for which a receiver 
has just been appointed, was inevitable. 
The only uncertainty that ever existed 
about it was how long the collapse could 
be deferred. The company was the most 
recent of George Graham Rice’s bubbles. 
By employing a discredited public mar- 
ket, the Boston Curb, Rice succeeded in 
creating an artificial market for Idaho 
Copper. Through the lavish expenditure 
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Second International 
Securities Corporation 


For information about these general investment trusts 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 


























of money in publishing a financial sheet, 
the Wall Street Iconoclast, he found a 
medium through which to publish the 
fictitious quotations of the stock. 

But when THe FINANCIAL Wor Lp pub- 
lished its exposure of the Boston Curb, 
and when the prominent newspapers all 
over the country warned their readers of 
its piratical character, the props on which 
Rice’s plans rested came down, and with 
them crashed his Idaho Copper. 

It is the usual outcome which overtakes 
any promotion in which the wily Rice en- 
gages. None ever is intended to make 
money for any one but himself, and this 
money he is usually unable to retain, for 
he gambles it away on the races or on faro. 
He is an inveterate gambler. 

The same thing happened to his Emma 


Copper, all of his Goldfield mining flota- 
tions. Yet with his notorious reputation as 
a twice-convicted felon, Rice has succeeded 
time and time again in swindling investors 
all over the country out of hundreds of 
thousands of dollars by the very audacity 
of his defiance of public opinion and law 
enforcement. When cornered he always 
protested that great injustice was being 
done him by people who wanted him out 
of the way because he was the fearless 
opponent of fraud in high places. This was 
the smoke screen behind which he tried to 
hide. 

But the prospects are that Rice will not 
find himself free very long to concoct any 
new scheme, for he is under indictment for 
a serious offense which will call for his 
confinement if he is convicted. 
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SUPER-BULL 
MARKET 
AHEAD? 


The stock market, in the past two weeks, in 
face of business recession, has developed extra- 
ordinary activity and individual strength. 

Many industrial securities not prominent in 
the advance of last summer and early fall, have 
recently advanced vigorously. 


WHAT DOES THIS FORECAST? 


Is it evidence of the development of a period 
of unusual inflation—really a super-bull market 
—based on the continued ease in money condi- 
tions? 

Or, is it rather representative of the final 
manipulative stage of a big bull market—which 
has already been unusually extensive—a period in 
which all stocks should be sold? 

Our Advisory Bulletin, just issued, discusses 
this all-important question in an impartial and 
unbiased manner, making specific recommenda- 
tions to aid in taking advantage of developments 
ahead. 


Copies are now FREE. 
Simply ask for FWD-3 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont St., Boston, Mass. 


available, 











Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 























Avoid the 
Invisible Death! 


NVISIBLE, odorless, and fatal — that 

is carbon monoxide gas, a poison 

which lurks in your automobile, in your 
gas range, and other appliances. 


The danger is so real that the Motor 
Vehicle Departments of various states 
now plan to furnish motorists (with 
their registration plates) a warning 
against this gas. 

For the past few years we, and other 
insurance companies, have been bring- 
ing this danger to public attention. 
And we offer you—FREE—a booklet 
on the subject, designed to save lives. 














Lire INSURANCE COMPANY 


oF BOSTON, MASSACHUSETTS 


INQUIRY BUREAU 
197 Clarendon St., Boston, Mass. 


Please send me your free booklet on 
Carbon Monoxide Gas. 








F.W. 
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Sound Theories 
(Continued from page 775) 











intrinsic value of securities. If 
were a fact, then it would naturally 
follow that the prudent investor would 
reef his sails as soon as prices started to 
drop. He would arrange to lighten his 
holdings in order to safeguard his capital. 

However, declining prices do not war- 
rant any such conclusion unless they are 
accompanied by other changes indicating a 
major shift in industrial or monetary con- 
ditions. Of that fact we have had frequent 
proofs within the last eight years. During 
this period security prices have often de- 
clined. 

The investor who accepted the theory 
that declining prices mean decreasing 
values has suffered a considerable financial 
loss on account of the reactionary moods 
of the stock market. A good many in- 
vestors found out on what an unsound 
premise this theory is based. 

The trouble is in the incorrect interpre- 
tation of the cross currents of the market 
and the inability to distinguish them from 
important major changes in conditions. 
Real students of market trends do not al- 
low themselves to be confused by tempor- 
ary or transitory influences created by tech- 
nical conditions. The stability of the mar- 
ket can often be upset by excessive specu- 
lation or by an intermediate period of in- 
creased money rates, or by some other 
cause that could produce a temporary de- 
cline in prices without meaning that any 
important fundamental changes had oc- 
curred. 

We see analogous phenomena in the sea. 
Often the surface of the water is agitated, 
but such disturbances do not alter the 
course of the tides. 

Were we to recheck the extent of the 
declines that have taken place in the stock 
market since 1921, we would discover how 
meaningless they were in the light of the 
advances that followed. Investors who do 
not permit themselves to lose confidence 
in the continuous growth in the value of 
their securities have had their faith hand- 
somely rewarded. 

These facts have disproved the theory 
that declining prices indicate decreasing 
earnings. The theory of declining values, 
however, is a sound one. The difference 
between these two theories is that the 
former deals with temporary surface dis- 
turbances while the latter deals with struc- 
tural changes. These two theories should 
not be confused. 


Perhaps I can illustrate my point more 
clearly by giving the experience of an es- 
tate with whose operations I am very fa- 
miliar. The steady increase in the value 
of this estate has established as correct 
the theory (on which its management has 
been based) that as long as the securities 
produce any income in excess of current 
interest rates, and as long as the prospects 
for further expansion in earning power 
are well defined, such securities should be 
retained irrespective of the transitory ebb 
and flow of the market. A situation like 


this signifies that these securities have not 
fully discounted their real worth. 

In this estate changes in securities haye 
been made whenever it seemed that they 
were approaching an overvalued basis or 
whenever the occasion arose for an oppor- 
tune transfer. Such changes, however, did 
not deal with the fundamental theory of 
general growth. At the end of each year 
when a general balance was struck the es- 
tate showed a substantial profit. It fyl- 
filled its purpose which was to show a gain 
plus a satisfactory income. 

It will be recalled that since 1925 the 
market underwent two very sharp and 
pronounced reactions, one in March, 1926, 
and the last one this October. We can re- 
member what fear accompanied these re- 
cessions, fear that an important change in 
fundamental conditions was taking place, 
but such thoughts were simply the appre- 
hensions of speculators whose vision could 
not rise above the Trinity spires to view 
the potential possibilities of the three hun- 
dred million square miles lying beyond the 
vicinity of Wall Street. 








Condensed by Months, 1927 


Net 
Month Investments* Gain 


January Ist .... $289,971.00 $19,600.00 


February lst... 287,607.25 26,187.00 
March Ist........ 279,633.50 30,808.00 
Aare ist......... 280,333.50 28,449.00 
May Ist............ 298,833.50 33,124.00 
June Ist.......... 299,157.50 43,662.50 
eee 313,682.50 34,375.00 
August Ist...... 313,635.56 52,775.00 
September Ist. 313,635.56 51,937.50 
October Ist..... 320,931.81 51,975.00 
November Ist. 324,056.81 60,929.00 





*Adjusted to liquidated holdings. 
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Yet, these fears succeeded in shattering 
the faith of timid investors and caused 
them to sacrifice some securities which, if 
they had been held, would have greatly ap- 
preciated in value. 

It was different with this estate. The 
income it produced was regarded as se- 
cure, and it amounted to a per centum which 
could not have been duplicated without sac- 
rificing safety. The securities it held had 
not discounted their real value nor their 
prospects. The estate was run on theories 
that had been found sound, not on untried 
theories. 


At present the estate has a profit of over 
$60,000. In January the profit was $19,600. 
At the end of October profits had expanded 
$40,000, despite the two pronounced mar- 
ket reactions. In the meantime an addi- 
tional profit of $8,391.50 was earned 
through the sale of certain securities. The 
total investments made by the estate came 
to a value of $324,057. Were we to 
add to the cost value of these securities the 
profit realized, it would indicate an en- 
hancement of 19 per cent to date. If we 
added to that the income produced by the 
securities of the estate, the total would be 
raised 25 per cent, for the average yield 
was over 6 per cent per annum. 

Last October the market value of these 
securities represented a paper loss of around 
$8,300. The shrinkage on the total in- 
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|| PUBLIC UTILITY PREFERRED STOCKS | 
| | 
f | , , 
| of seasoned operating companies 
= nl YIELDING FROM 5.45% TO 6.00% 
n 
@ 
d . . 
, Carrying assurance of stability of income, well selected Preferred Stocks of Electric Light and 
- Power operating companies will compare very favorably in important tests of safety with many 
highly prized bonds. In this field, after a thorough study and analysis, we believe the following 
4 specific issues to be of high merit in their class, taking into consideration stability of earnings, 
: margin of safety, income return and call price. 
d 
Vv Dividend Approx. 
\- Preferred Stocks Rate Yield 
e | Kansas City Power & Light Company................ $6 5.45 
| West Penn Power Company... .........cccceccccesss 6% 5.50 
: Long Island Lighting Company................+6. + 5.71 
Louisville Gas & Electric Company.............. vricoe OF 5.71 
Metropolitan Edison Company............... wes, Oe 5.71 
Binghamton Light, Heat & Power Company.......... $6 5.77 
Central Illinois Light Company...................... 6% 5.85 
New Jersey Power & Light Company................ 6% 5.95 
Northern Indiana Public Service Company............ 6% 6.00 
We have prepared an analysis intended to assist in determining the basis for the suc- 
cessful selection of preferred stocks of this type. Copy sent to investors upon request. 
ig | 
ad | 
an R. W. PRESSPRICH & CO. 
D- | Members New York Stock Exchange 
40 WALL STREET NEW YORK 
ne Telephone John 4220 
e- | 
h —_ 
é vestment value of the holdings of the es- loss but also increased the total profit more that the purchase of values when con- 
; tate was about 214 per cent. The estate than $8,000. The fact is that these securi- trasted with interest rates and weighed by 
Xd would have suffered that loss, if the fears ties represent real values which justify existing trade conditions is a sound one to 
' that were so easily aroused last October their current selling prices. follow, and if it were more generally 
' had influenced its management to liquidate The experience of this estate confirms as heeded, it would be a potent influence in 
its holdings. A month later these very correct the theory that Ture FrinancaL making America a nation of intelligent in- 
; same securities not only made up this paper Wor p has consistently expounded, namely: vestors. 
ed 
r- 
" , Profit and Loss Sheet 
ed Securities and Bought Price Date Price ; 
he Amount Sold Date Paid Sold Sold Profit Loss 
ne 10M Wisc. Cent. 5%4s, 1927............ 3/31/25 101% 1/28/27 100.00 
to 10M Missouri Pacific 5s, 1927........ 4/ 1/25 10034 2/ 2/27 |, aaa 25.00 
“ 300 shs. Wahash A, pfd. ............ 5/25/25 70% 2/10/27 82.00 eS | 
20M Manati Sugar 74s, 1942........ 12/ 1/26 102% 2/19/27 107% | 
n- 20M Gen. Mot. Accept. Corp. 5s... 2/27/26 98.88 5/ 9/27 99.37 nn 
ve 10M Hugo Stinnes Ind., 1946 ...... 1/28/27 99.50 6/16/27 100.00 50.00 — 
he 10M Kans, Okla. Gas 6s, 1928 ..... 8/13/25 100.25 6/30/27 1001/16 eee 18.75 
a oe £m To, ee w...........0 2/15/27 78 7/20/27 775% a 37.50 
10M Third Ave. Ref. 4s, 1960... 1/31/27 6534 7/25/27 6954 nn 
ld 30M Mo. Pac. 4s, 1975 ................ 10/31/25 6414 9/22/27 77% 3,933.75 ns 
10M Third Ave. Adj. 5s, 1960........ 1/29/27 6234 10/14/27 a 222.50 
“ $8,795.25 $403.75 
n- 
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BY C.M.HARGER 


Land Bank entities | 


Fier a eae a ee 





HE tens of thousands of investors 

in land bank securities, both bonds 

and stock, have been much interested 
in the outcome of the Kansas City Land 
Bank which is in the hands of a receiver. 
Because of the suspension of this institu- 
tion, one of the largest in the nation, un- 
easiness was felt for the securities of all 
the banks by those who were not familiar 
with the circumstances. Recent reports 
from the bank are that meetings of the 
committee of the stockholders and bond 
holders are scheduled, and that plans are 
being discussed for reorganizing the bank. 


It is known that a plan to put the bank 
on its feet would meet with the approval 
of the receiver who has pointed out that 
long drawn out liquidation would increase 
the losses to the investors who 


in any 
event, he says, will suffer “substantial 
losses.” But along with this goes this 


significant utterance, “The difficulties and 
losses of the bank are due largely to its 
management. The territory which it serves 
is one of the best agricultural sections in 
the United States, and the bank can fill a 
great need in the states in which it is au- 
thorized to ioan.” In 


other 


words, had 








You Do Not Need a 
FINANCIAL SERVICE 


[1] 


You have complete facilities for 


gathering all the facts determining 
investment values 


[2] 


You are able to devote a large part 


of your time to study of conditions 


[3] 


[4] 


You have a natural aptitude for 
study of investments 


You are able to correctly discrimi- 


nate among securities 


You have had adequate training for 


investment analysis 


[6] 


Your sources of information and 


advice are always unprejudiced 


[7] 
[8] 
[9] 


Your judgment is always sound 
You are infallible 


You are already reaping the utmost 


from your investments. 





I} you lack any of these essentials, let us send free—with- 
out obligation—our latest Bulletins together with “The Four 


Year Record of a Great Financial Service.” 


The Bulletins 


will reveal exactly what we are doing for investors—and 
provide you with a definite course of action to take now. 








SERVICE 


4 RW. NEEL, DIRECTO 


Saree of Successful 1 Investors” W 
120 BOYLSTON ST. BOSTON 


Send Free—without obligation—your latest Bulletins presenting a definite course 
of action to be taken now—together with ‘“‘The Four Year Record of a Great 


Financial Service.” 














there been sound management, this bank 
should have been one of the staunchest jn 
the nation and given to its investors ag 
steady return with its securities above par, 
Just why this bank was allowed to flirt 
with fate and risk the money that its hun- 
dreds and perhaps thousands of security 
holders had placed in the hands of the 
management, is not very clear. The eyj- 
dence shown in the case before indictments 
were brought against the management in- 
dicates the most flagrant of processes in- 
cluding worthless paper and paper signed 
by laborers and clerks for large sums, and 
some securities were accepted as sound 
which were without any value whatever, 
Anyway, the holders of the securities are 
frantically trying to save what they can 
from the wreckage, and, if possible, put the 
institution back on a business basis. 


Building Trends 


The great building wave rolls on, Only 
a little less this year than last. There are 


notable differences, however, in the items, 
and these differences will probably grow 
larger. 
demand on the part of the public. Resi- 
dential building is falling off and public 
building is increasing. Residences are still 
by far the greatest factor, and probably 
will remain so. 

In the first nine months of the year we 
built $1,910,000,000 worth of homes, about 
five per cent less than last year for the 
same period. Meanwhile, our public works 
and public utilities rose in construction 
from $838,000,000 to $936,000,000, an in- 
crease of over 17 per cent. We shall prob- 
ably always have residential building as 
the largest item of construction, although 
we are coming to a great era of important 
public construction. It will furnish a vast 
amount of sound security issues that will 
grow more important as the years go on 
and have great influence on the investment 
field of the nation. 


Means New Security? 


Does the trend in farm management mean 
the creation of a new sort of 
based on agricultural land? There are in- 
dications that we are to have widespread 
experiments in handling fertile farms that 
are a cross between the tenant system and 
individual management. There is the pros- 
pect of a form of debenture or bond that 
will be handled in the same manner as the 
securities of the public utility and the real 
estate mortgage urban bonds. The grow- 
ing realization that land under modern con- 
ditions can be operated as a business en- 
terprise like any other profit-making un- 
dertaking opens this new field. The en- 
couragement given to taking over land in 
the hope of making a profit from rising 
values later helps this movement and so 
does the factor of power farming which 
reduces costs of operation. 


security 


Stabilization Needed 


Undoubtedly many promoters will be 
quick to seize upon this idea as a basis for 
floating securities, and it will be well for 
the investor to study carefully any project 
that may be thus placed on the market. 
While the possibilities for profit are pres- 
ent, according to judgment of those fa- 
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miliar with farm conditions, the actual 
carrying out of this kind of plan will call 
for agricultural and financial ability. It 
will not be sufficient to take over a lot of 
land and hope for the best. In connection 
with the Kansas City joint stock land bank 
a “farms company” was operated for a 
time, which was to absorb acreage that had 
been taken by foreclosure or was ready for 
delivery to the bank because of default. It 
advertised extensively in the East and se- 
cured some funds thereby. But the com- 
pany was without a sound basis, and went 
down with the bank. It is doubtful, even 
had the bank remained solvent, if a satis- 
factory interest on the investment could 
have been earned. The organization that is a 
makeshift or is intended to help some in- 
stitution unload land starts with a handi- 
cap, and investors will do well to be sure 
of the real purpose of any organization 
that proposes to make earnings out of 
grouped acreage. Some will probably suc- 
ceed, but many will be dreams of enthu- 
siastic. promoters who have little qualifica- 
tion for business-like control. 


Plenty of Land 

That there is plenty of land in farms 
scattered all over the country held by 
mortgage companies, banks, and investors 
of every sort,.is apparent from the most 
superficial investigation. There are com- 
panies with 1,000 to 1,200 farms in the 
Northwest, many institutions have from 
100 to 400 farms. The land banks of all 
kinds have something like $20,000,000 tied 
up in land taken under foreclosure, claims, 
and other properties that eventually will 
come into their hands. The Department of 
Agriculture last spring estimated that the 
previous year had seen 21 farms per 1,000 
change hands as a result of foreclosure, 
abandonment or of other methods of the 
borrower getting from under. Some of 
these were good farms, some were poor. 
The fact that land is under tillage does 
not mean that it can be operated profitably, 
and much land that has been taken in has 
been lost to the owner because it was vastly 
overvalued at the beginning. The poor 
land in war times sold almost as high as 
good land, and the poor land naturally 
dropped in value first, 


Shrewd Manager Essential 


Many of the farms that have been taken 
in by mortgage companies can be bought 
for a smaller sum than was originally 
loaned on them, but this does not prove 
that they are bargains. Any company 
that proposes to deal in farm land and 
organizes a selling campaign to handle 
securities based on the properties will 
succeed only if it has at its head 
some shrewd manager who’ knows 
larms and figures on the probable value in 
the future. The mere fact that the land 
is purchaseable for less than was loaned 
on it has no bearing on its actual worth— 
it may have had too great a loan at the 
beginning, and the quality or crop produc- 
ing ability may be so poor as to warrant 
only a very low price. So the investor will 
do well to proceed very carefully. 
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On the 14th of January. 


ever built. 


Verandah Suites, 


theatricals and movies. 
attractive features 
traveller. 


sengers. 


tourist liner afloat. 
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The new 20,000 gross ton quadruple-screw motor liner 
“BERMUDA,” 550 feet long, 74 feet wide, will 


make her maiden voyage 


NEW YORK to BERMUDA 


Weekly sailings thereafter. 


N O more luxurious and magnificent liner was 


Cabins de 
Rooms with baths, glassed-in promenade deck (of 
course), glassed-in deck for dancing (only one of 
its kind on any liner). Lounge and smoking room 
compare favorably in size and appointments with 
those on any ship afloat. 
lounge, writing room, library, sun deck unob- 
structed by life-boats, beautiful swimming bath, 
three electric elevators, gymnasium, promenade 
deck unusually wide and long. Special stage for 
These are some of the 
offered the discriminating 


Accommodations for more than 600 first-class pas- 
Over 80 rooms with baths. 
and ample accommodation for maids and valets. 


Neither time nor money has been spared to make 
the Bermuda the most luxurious and comfortable 


FURNESS BERMUDA LINE 


34 Whitehall St., New York 
Telephone Bowling Green 7800 or any tourist agent 


~~ 


Luxe, Ordinary 


A novel observation 


Comfortable 
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Stromberg Earnings Off 
Rating “C,’ Monthly Appraisals 


The effect of the dullness of motor trade 
on the accessory companies is reflected in 
the earning report of Stromberg Carbure- 
tor. The third quarter net income was 
$38,687 compared with $62,579 in the pre- 
ceding quarter and $164,767 in the third 
quarter a year ago. This is equal to only 
48 cents a share compared with 78 cents in 
the preceding quarter and $2.05 a share 
in the third quarter of 1926. Total net 
for the nine months is equal to $1.82 a 
share, which the stock appears to be rather 
liberally discounting. 








What Outlook Now for 
Railroad Stocks? 


Rails, during recent sharp advances in indus- 
trials, have lagged. Earnings compare unfavor- 
ably with a year ago. What, however, is the 
outlook for earnings? For mergers? What mar- 
ket prospects for each of these stocks— 

Erie Railroad? Union Pacific? 

St. Louis Southw’n? Kansas City South? 

Chesapeake & Ohio? Missouri Pacific? 

Baltimore & Ohio? Northern Pacific? 

New Haven? Seaboard Air Line? 

If holding rails, should you continue them or 
exchange into industrials, for an increased profit? 

Our latest Security Market Review just pre- 
pared for clients answers these questions, with 
specific recommendations. Sample copy free. 
Ask for 

“Special Rail Report” 


Investors Supervisory Service 
Suite 1054, Fifteen William St., New York 
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A Special Letter 


on 


INDEPENDENT 
Oi. & GAS 


will be forwarded 
on request 


Ask for F.W. 38 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
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Missouri 


| Pacific 


Analysis on Request 


Ask for F.W. 501 


John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 
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public utility stocks is brought out 

in the seventh edition of The Rec- 
ord of Electric Power and Light Preferred 
Stocks which is published from time to 
time by Bonbright & Company. The com- 
pilation includes practically every electric 
light and power company whose _ gross 
earnings are over $1,500,000 annually. It 
was found that of 189 companies, 170 of 
which have outstanding preferred stocks 
and 19 have only common stocks, 156 of 
the preferreds had a record of unbroken 
dividend payment since their issuance, 
while the remaining 14 had paid off any 
accumulations that had accrued, which in 
many cases were due to the operation of 
traction properties in connection with 
their regular light and power business. 
Of the 19 companies having outstanding 
only common stocks, 18 had an unbroken 
dividend record of fifteen years or more, 
while the remaining concerns had paid 
dividends for thirteen years. At the pres- 
ent time all the 189 companies are paying 
cash dividends. 


T remarkable dividend record of 


*x* * * 


For the first ten months of the cur- 
rent year Southern California Edison re- 
ported an increase in both gross and net 
income. Gross was $25,366,933 for 1927 
compared with $22,645,946, a gain of 12 
per cent. Net income available for divi- 
dends before depreciation amounted to 
$12,434,123 in 1927 and $10,106,617 in 1926, 
an increase of 23 per cent. 


* * 


The Public Service Corporation of New 
Jersey announced their intention to issue 
$33,600,000 of 6 per cent preferred stock 
to present holders of the common and pre- 
ferred. Stockholders of record December 
2nd will have the right to subscribe to the 
new stock at $102 per share in the ratio 
of one share for every fifteen now held. 
The rights will be issued January 10th and 
will expire February lst. Reporting for 
the twelve months ended October, this 
company showed an increase in gross in- 
come to $113,549,021 for the year ended 
1927, compared with $104,413,352 for the 
preceding twelve months. Surplus avail- 
able for dividends for the same periods 
was $13,571,670 and $13,104,225 respec- 
tively, a smaller percentage increase than 
gross. 


* * * 


Reporting for the twelve months ended 
October 3lst the New York Power and 
Light Corporation reported a gain in both 
gross and net income, the former being 


$17,802,062 in 1927 against $16,619,099 in 
the’ preceding twelve months, the latter 
growing from $3,996,572 in 1926 to $4, 
228,659 in 1927. 


* * * 


American Natural Gas reported $11,- 
245,727 for the twelve months ended Sep- 
tember against $8,771,346 for the calendar 
year of 1926. For the last reported period 
the balance available for dividends after 
all charges was $1,758,549. 


* * * 


General Gas and Electric reported a 
gain in operating and other revenue for the 
twelve months ended October with the 
figure for the most recent period being 
$25,804,307 against $24,152,216 for the pre- 
ceding twelve months. Net income was 
$3,069,726, a gain of 814 per cent over the 
previous year. 


* * * 


Nevada-California Electric showed a 
gain in gross and net for the year ended 
October, 1927, the gross being $5,137,960 
against $4,980,199, and the net $898,186 
compared with $765,932. 


* * * 


The first circuit connecting Canada and 
Mexico was opened last week when the 
International Telephone & Telegraph 
Company in connection with the American 
Telephone & Telegraph and the Bell 
Telephone Company of Canada put into 
operation service between Mexico and 
Montreal and Toronto. This is one of the 
longest commercial wire telephone circuits 
in the world, totaling 3,381 miles. 


* * * 


According to an announcement made by 
President John J. O’Brien, stockholders 
of record December 6th of the Standard 
Gas & Electric Company will have the 
right to subscribe to additional stock at 
$50 per share to the extent of one-tenth 
of their holdings on that date. The board 
of directors has authorized the necessary 
increase in stock, which is to be used for 
further investments in utility companies. 


* * * 


For the. year ended October 3ist the 
American Power & Light Company re- 
ported increased gross and net, the former 
being $62,534,836 for 1927 compared with 
$58,351,360 in 1926, and the latter $28,181,- 
507 the last twelve months against $25,- 
540,981 the preceding twelve. These are 


the earnings of the subsidiary companies 
and do not include the parent organization. 
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One of our New York representatives called 
upon an apparently intelligent man a few days 
ago and after explaining the advantages of a 
subscription for our service received the follow- 
ing comeback from the prospect: 


“If your publisher knows so much about in- 
vestments, why doesn’t he use his knowledge for 
his personal financial benefit rather than devote 
his time to publishing a magazine?” 


The investor who made this retort was quite 
pleased with himself as he figured that he had 
made a very witty statement. He failed how- 
ever to take into account various facts which 
had not occurred to him. 


As anyone who reads THE FINANCIAL 
Worvp knows, this publication does not repre- 
sent merely the ideas and judgment of one man, 
because no one man could possibly do the re- 
search work and study that is necessary to suc- 
cessfully guide investors. . 


THe FINANcIAL Wortp because of a large 
staff of trained experts, is able to save thou- 
sands of investors not only almost countless 
hours of valuable time but is able to give them 
information and advice that they could not se- 
cure on their own initiative. 


THE FINANCIAL Wor Lp is a successful insti- 
tution and makes substantial profits for its own- 
ers but it is successful only because it is per- 
forming a real social and economic service to 
thousands of America’s most substantial citizens. 


If our cynical friend mentioned above would 
do a little logical thinking, he would realize that 


THE FINANCIAL WORLD 
53 Park Place, New York 


(1) The next 52 weekly issues of Tue FINANCIAL 
Wor Lp, 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


Naa A 








__ __ (| AVOID REGRETS | 


| By Mailing This Coupon Quickly 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service which includes: 


Al) hy One Investor Failed to Subscribe 
for THE FINANCIAL WORLD 


our Threefold Investment Service fills a real 
niche in American life. There is a lot of real 
satisfaction to us in the publishing end of this 
institution to know that we are helping an in- 
creasing number of investors to keep their funds 
safely and profitably employed. 


The type of investor who makes remarks like 
that quoted above, judges an investment service 
such as ours without any real knowledge of what 
we are doing. He confuses our work for the 
long-pull investor with the promises made by 
irresponsible tipsters who profess to know just 
what the market is going to do next week. 


Our subscribers understand that we claim no 
magical powers along this line and that the whole 
basis of our service is to analyze values for our 
subscribers and point them out so that subscrib- 
ers can buy values instead of hopes and empty 
promises, 


While it is true that we are not always right 
in our conclusions, the records are sufficiently 
convincing to prove the value of unbiased guid- 
ance. The fact that of our 278 Bargain List 
recommendations during the past three-and-one- 
half years, 92 per cent of the stocks recom- 
mended show an advance and only 8 per cent 
show a decline, is fairly good evidence that our 
subscribers who have followed the diversifica- 
tion principle have no reason for regret. 


If you happen to know any skeptical investors 
who are laboring under the same misapprehen- 
sion as that of the man mentioned above, you 
will certainly do him a favor as well as us to 
bring this page to his attention. 


(If you are already a subscriber, please show this to a friend) 


(3) Free privilege of writing you for advice by letter 
AND 


Mr. Guenther’s Sound Investment Rules. 


Address 


D. 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














EAVY trading in insurance stocks 
H featured the Over the Counter 

market of the week, with many 
of the old favorites recording varying 
gains. Bank and trust company issues 
were strong on light bidding, while the 
industrial section of the market moved in 
irregular fashion, Chain stores and utili- 
ties were firm in quiet trading. 

Globe & Rutgers led the insurance 
shares with a sharp advance, and sharp 
gains were recorded in Aetna Fire, Trav- 
elers, Alliance, Carolina, Hanover, Great 
American and others. National Liberty 
advanced moderately following the an- 
nouncement that the stockholders had ap- 
proved a five for one split up in shares, 
and a change in par from $50 to $10. 

Important among the announcements 
made during the week was the offer to the 
stockholders of Insurance Securities Com- 
pany of rights to subscribe for 50,000 new 
shares in ratio of one new share for each 








| Curb | 


Securities 


{ 


| Inquiries Invited 


BRANDENBURG & CO. 


| 
York Curb Market | 
111 Broadway New York | 
Telephone: Rector 5022 | 


| 
| Members New 














BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 
IN ONE YEAR; $240 Machine earned 
$1,440; $160 machine earned $2,160. One man 
placed 300. Responsible company offers 
exclusive advertising proposition. Unlimited 
possibilities. Protected territory. Invest- 
ment required. Experience unnecessary. 
THE NATIONAL KEI-LAC CO. 
553 W. Jackson Blvd., Chicago, Tl. 











OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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seven shares held at not less than $20 a 
share. 

Insurance Securities Company is a hold- 
ing company which holds control of the 
Union Indemnity Company, the La Salle 
Fire Insurance Company, the Northwest- 
ern Casualty & Surety Company, and the 
Tropical Printing Company. The com- 
pany is identified with an experienced and 
aggressive management which has been 
successful in the operation of insurance 
companies for many years. The stock at 
present prices of around $23 a share af- 
fords an exceptionally attractive yield of 
6 per cent on the present annual dividend 
rate of $1.40, and it may be regarded as 
offering possibilities for long term hold- 
ing. ; 

News in the banking field during the 
week included the announcement that 
stockholders of the Chase National Bank 
and of the Mutual Bank had approved a 
consolidation of the two institutions, Pro- 
posals for the issuance of additional stock 
will increase the capital, surplus and un- 
divided profits of the enlarged Chase Na- 
tional Bank and the affiliated Chase Securi- 
ties Corporation to more than $134,000,000. 

It was also reported that directors have 
approved the acquisition by the Seaboard 
National Bank, one of the larger Wall 
Street institutions, of the New Nether- 
lands Bank of 41 West Thirty-fourth 
Street. Chellis A. Austin, president of the 
Seaboard, and F. H. Koelsch, president 
of New Netherlands, both declined to dis- 
cuss the details of the merger, but it 
is understood that details will be ready 
for submission to the stockholders before 
the first of next year. 

Early in the week directors of the Bank 
of the United States increased the regular 
quarterly dividend from 3 to 3% per cent, 
placing the stock on a 14 per cent annual 
basis. The present capital of the bank is 
$5,000,000, and the November 15 statement 
showed resources in excess of $107,000,000. 

During the week it was announced that 
stockholders of Zonite Products Corpora- 
tion would vote on December 15th on a 
proposal to issue four new shares for each 
present share, of which 35,000 shares are 
outstanding. The stock has been strong 
in recent weeks and is selling around $180 
a share. This company in marketing a 
nationally advertised product is enjoying 
the benefits of increasing sales. 

‘= ss 


On the Curb 

gece number of new high records 

were made freely on the Curb dur- 

ing the week, with the volume of sales on 

the largest scale in the history of this mar- 

ket, when the report that seats on the Curb 

exchange had advanced to $65,000, an in- 

crease of $20,000 in the past two weeks, 
was announced. 

Trading throughout the week was very 


sensational in many stocks, fluctuations 
extended over a wide range with the vol. 
ume of business in the active issues ex. 
ceeding all precedence. Ford Motor of 
Canada held the most prominent position, 
advancing almost 100 points for the week 
to a new high price for all time of $725 
a share. The movement was the direct 
result of the public announcement of the 
coming presentation of the new Ford 
models. This company has exclusive rights 
to the manufacture and sale of Ford cars, 
trucks, and tractors in all parts of the 
British Empire except Great Britain and 
Ireland. 

Other strong issues in the industrial sec. 
tion of the list include United States 
Freight, Atlas Plywood, Pennsylvania 
Salt, Johns-Manville, Midland Steel Prod- 
ucts, Trico Products, and United Electric 
Coal, which made new highs for the year, 
Associated Gas & Electric class A stock, 
usually an inactive issue, provided the fea- 
ture among the utilities, advancing to a 
new top. 


$209 a Month 
INCOME 


by investing $500 a year! 


Coupon brings ‘“‘The Science of Fortune Build- 
ing’’—free. This book contains a series of sane, 
workable, tested plans for using average incomes 
to build substantial fortunes—varied plans to fit 
different sized incomes. For example: $500 a 
year, rightly invested, will give you $41,900 in 
30 years, with $209 a month income. 


GEORGE M.FORMAN 
& ComMPANY 


; | 
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\ l 
Investment Bonds Since 1885 | 
| | 
| | 
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112 West Adams Street, Chicago 


Dept. 1712: Please send me, without obli- 
gation, “The Science of Fortune Build- 
ing,’”’ and circulars on sound investments. 


Name 


Dir TRL EEE SATE EDL 








| STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


| Members New York Stock Exchange 
| (Established 1908) 
| 150 B’way, N. Y¥. Tel. Rector 2100 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 


20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 


HARRIS TWEED 


The cream of Scoteh Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
age paid. Patterns free on stating 


shades desired. 
Newall, 390 Stornoway, Scotland 
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The analysis of Greenfield Tap & Die, 
which appeared in last week’s issue of THE 
FinaNcIAL Wortp, did not mention that 
this stock is actively traded on the New 
York Curb as well as on the Boston Stock 
Exchange. The stock at present prices of 
ground $13 a share is earning 17.9 per 
cent of its market price and has prospects 
of dividend resumption over the next year 
or so. 

Although reports that the Bancitaly 
Corporation would soon declare a 10 per 
cent stock dividend, following its recent 
payment of 14 per cent in stock, were dis- 
credited in local circles familiar with the 
company, however, the stock was traded 
on a large scale at a new record price. 


The activity in United Electric Coal fol- 
lowed a favorable earning report and the 
announcement that the directors contem- 
plated placing the issue on a $3 annual 
dividend basis. For the three months 
ended October 31, 1927, a gross profit of 
$487,867 was reported. After royalties, 
depreciation and depletion, and fixed 
charges, the net income amounted to $248,- 
285, which is equivalent to $1.94 a share, 
after preferred dividends. 


United Electric Coal operates mines in 
Illinois and Indiana by the electric shovel 
method and has lowest cost in that terri- 
tory. It supplies railroads, and it ships 
coal into Chicago and St. Louis, to which 
points the freight haul is short and cheap. 


The company’s coal reserves have been 
mounting steadily in recent years. On 
December 31, 1924, they were 11,893,051 
tons, increasing to 25,133,696 tons on July 
31, 1925, to 39,735,201 tons on July 31, 
1926, and to 44,528,974 tons on July 31, 
1927, 


Trico Products advanced to a new high 
following the report that showed consoli- 
dated net profits for the September quar- 
ter of $421,963 equal to $1.87 a share on 
225,000 shares of unrestricted common 
stock. The net profit in the first nine 
months of the year was $1,180,107, equiva- 
lent to $5.24 a share. The company inau- 
gurated dividends on a $2.50 annual basis. 


The Mergenthaler Linotype Company 
reported a net income of $1,802,555 for the 
year ended September 30, 1927, after de- 
preciation and taxes, equal to $7.04 a share 
earned on 256,000 capital shares, as com- 
pared with $2,625,033, or $10.25 a share, 
in the previous year. The company de- 
Clared an extra dividend of 25 cents and 
regular quarterly dividend of $1.25, both 
payable December 3lst. 

The Wesson Oil and Snowdrift Com- 
pany, Inc., and subsidiaries showed a net 
Profit of $2,673,353 after depreciation and 
Federal taxes for the year ended August 
3Ist. Last year the company reported a 
het profit of $3,533,000 for the fifteen 
months ending August 3lst. This com- 
pany is in a splendid inventory position 
that should favorably influence earnings, 
although the company is plowing them 
back rather heavily into the business. 

News in the chain store field of the 
week included the announcement that F. & 
W. Grand has sold $2,500,000 of 614 per 
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business November 28, 1927. 


Jew York, November 22, 1927. 




















National Public Service Corporation 


165 BROADWAY, NEW YORK 


Series A Preferred Stock Dividend 
Participating Preferred Stock Dividend 


The regular quarterly dividends of $1.75 each per share have been 
declared on the Series A Preferred stock and the Participating Pre- 
ferred stock of this Corporation, payable January 1, 1928 to stock- 
holders of record at the close of business December 17, 1927. 


Class ‘‘A” 
Common Stock Dividend 


The regular quarterly dividend of 40 cents per share has been de- 
clared on the Class “A”? Common Stock of this Corporation, pay- 
able December 15, 1927 to stockholders of record at the close of 


C. A. McCLURE, Secretary 























INCORPORATED 


1i1 Fifth Avenue 





New York City 


93RD CONSECUTIVE PREFERRED DIVIDEND 


A quarterly dividend of 114%, has been declared upon the Preferred 
Stock of THE AMERICAN Topacco Company, payable in cash on 
January 3, 1928, to stockholders of record at the close of business 


December 10, 1927. 


November 30, 1927. 


Checks will be mailed. 


James B. Harvik, Treasurer. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 168 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on January 1, 1928, to stockholders of 
record, December 10, 1927, as shown on the 
books of the Company. 

On account of annual meeting, stock transfer 
books will be closed from Dec. 11, 1927, to Jan. 
5, 1928, both inclusive. 


C. A. PEACOCK, Secretary 





THE BELL TELEPHONE COMPANY 
OF CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 14th January, 1928, 
to shareholders of record at the close of 
business on the 23rd December, 1927. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 23rd November, 1927. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 11 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been de- 
eclared for payment on January 3, 1928, to 
stockholders of record at the close of busi- 
ness December 12, 1927. 

A. C. RAY, Treasurer. 





cent preferred stock. Interest in chain 
store circles was created as to what pur- 
pose the company would place this money. 
The opinion of those in a position to know 
is that F. & W. Grand would absorb one 
of the smaller chains, and the logical one 
would be Isaac Silver & Brothers. 


Public Service Corporation 


of Long Island 
Preferred Stock Dividend 


York City, N. Y.; 

; November 18, 1927. 
The Board of Directors of the PUBLIC 

SERVICE CORPORATION OF LONG ISLAND 


50 Church St., New 


has declared a dividend of one and three- 
quarters per cent (1% %) on the issued and 
outstanding Preferred capital stock of the 
Corporation, payable January 1, 1928, to 


stockholders of record at the close of. busi- 
ness on December 16, 1927. 
J. A. McKENNA, Treasurer. 


Nassau & Suffolk Lighting Co. 
Preferred Stock Dividend 


50 Church St., New York City, N. Y., 
November 18, 1927. 

The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has de- 
eclared a dividend of One and three-quarters 
per cent (1%%) on the issued and outstand- 
ing Preferred capital stock of the Company, 
payable January 1, 1928, to stockholders of 
record at the close of business on December 
16, 1927. 





J. A. McKENNA, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 21, 1927. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
and an extra dividend of $0.50 (Fifty Cents) 
per share on the outstanding no par value 
common stock of this Company, payable De- 
cember 15, 1927, to stockholders of record at 
the close of business on December 1, 1927; 
also an extra dividend of $3.75 per share on 
the outstanding no par value common stock 
of this Company, payable January 4, 1928, to 
stockholders of record at the close of busi- 
ness on December 1, 1927; also dividend of 
1%% on the outstanding Debenture Stock of 
this Company, payable January 25, 1928, to 
stockholders of record at the close of business 
on January 10, 1928. 
CHARLES COPELAND, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 

















Average Stock Prices 
1927 1926 Weekly Sales 
Nov. 30 Nov. 22 Nov.16 Dec. 1 
+4 —— ee ey oye 344 teres Hgts Sales of stock listed on New York Stock Exchange (in 
S SRRUBITERIE ns cisciccesis -46 ° 48 29.83 number of shares reek end N 3 927 Teek’s sales: 
41 Combined ....... wees 145.12 144.11 143.58 128.80 Sea aoe Gee eee ee 
Myers aay q = et rsday, > ay, 2,625,2 shares; Sz ay, 
8 Coppers «+++ +s eeeeeee 43.82 6 43.70 41.19 925.40 1,313,540 shares; Monday, 2,667,980 shares; Tuesday, 
*Before revision. 2,713,210 shares; Wednesday, 2,940,610 shares. Average daily 
sales week ended Nov. 30, 1927, 2,505,439; week previous, 
Bond Dealings, Jan. 1 to Date 2,308,801. 
1925 
U. S. Govt. bds.. 267. 906, 300 237, 544, 750 $319,146,420 Thurs- Thurs- 
Domestic bds. : 969,431,800 1,825,643,400  2,180,629,675 ——1937 day ony 
Foreign bds. $07,591,000 666,226,950 652,000,600 High Low NAME OF STOCK —. = 
Total all bds... $3,041,929,100 $2,729,415,100 $3,151,776,695 —~ oe 2 eet + Los 
° ° °% mY . eeeeeee T4H1y Q 
Weekly Business Indicators 185% 149% Amer. Tel. & Tel .. 180 179 
Federal Reserve Reports 186 119% Amer. Tobacco B....1781% 176% 
(000,000’s omitted) 146 123 Amer. Typefounders. 12 24 124 
a 1926 53% 2% AMROONER. 2:40:000:00.0%5 53 
Nov. 23 Nov.16 Nov. 24 96% 79 Armour (Del.) 7% pf. 871; 89% 
Bank Debits—New York ..... 6,547 6,593 5,863 200 161% Atch., Top. & San. Fe 1923, 194% 
Bank Debits—Outside N. Y... 13,639 14,003 12,870 125 1064 Baltimore & Ohio -117%4 117% 
*Loans and Discounts—N. Y. . 2,395 2,421 1,866 103% 44 Bangor & Aroostook 71% 71 
*Loans and Disc.—Outside N. Y. 3,809 3,709 3,499 68 58 Cerro de Pasco .... §§3, 67% 
+Bank Investments—New York. $02 907 844 218% 151% Chesapeake & Ohio..9991; 207 
+Bank Invest.—Outside N. Y... 2,622 2,615 2,273 97% 785% Chic. N. W. ......... 9034 88% 
Total loan discounts .......... 15,130 15,130 14,325 115% 68% Chic., R. I. & Pac...108 108%, 
Total net demand deposits 13,727 13,763 12,873 103% 95% Chic, R.L&P. 6% pf.i92 102 
Total time depcsits ........... 6,448 6,424 5,764 39% 33% Chile Copper ....... 371% 37% 
230 171% Del. & Hudson ..... 182% 185 
*Secured by other than U. S. Govt. securities. +Other 141 113_ Gen, Motors ........ 128% 128%4 
than U. S. Govt. securities. Sa% — 7 yy ere’ 565% 56 56 
° en. utdoor i. 563 55% 
Weekly Bank Clearings 103% 79% Great Northern pf. . 993, 99%, 
1927- 1926 765% 35% Gulf, Mobile & Nor.. 561, 57 
, ; Nov. 19 Nov. 12 Nov. 20 65% 40% Hudson & Man. .... 5314 52% 
New York ....ssesseeeeeeeeees 7,079 5,476 5,444 249 1355, Int’l Harvester ..... 2421 239% 
Outside of New York .......... 5,244 3,835 4,679 70% 41% XK. C. Southern .... 63 62% 
Monthly Bank Clearings et + oe er a con 
‘ mae. oF 62 37% Missouri Pacific... 541, 52h 
Oct., 1927 Oct., 1926 Dec. % 108 95% M-K-T 6% t see By, 02% 
Total U. S. (193 cities) 48,075 4.855 + 7.2 16 aa a © Gae  e ehh 
New York City ........... 27,380 24,333 +12.6 202 166 Norfolk a We deta ono 5 162 
Ps 99 202 estern ..200% 194 
etn INO E.. ke vccn sa vanss 0,69 20,522 + 0.8 ou | 88 stecth Pacia ¢. 
Canada (29 cities) ........ 1,969 1,642 +19.9 oe ee Syaiewe 98 ¥ 99 
. q 168% 126 PORDIOS TGOS «65860000 159 167 
Monthly Business Indicators 140% 114% pore Marquette a wa 129% 
“ 46% 32 ublic Service of N. “ee 423 43 % 
000 t 4 : 8 
ounttied) Ine. or 117% 100% £St. Louis- -Frisco ..... “11134 110% 
. Oct., 1927 Oct., 1926 Dec. % pte noe By eee > 
Pig Iron Production gr. tons 2,784 3,334 —16.5 ry : ao oe - 8% pf. 65 2 64% 
Dun’s Failures ............ 1,787 1,763 + 14 [aa isk Gao fae’ ett oe 
SALES: seh a cane 9: 
Sears, Roebuck ........... 29,301 26,839 + 9.1 160% 118% U. S. Steel ......... 143% 144% 
Montgomery Ward ........ 21,567 20,155 + 7.0 ee Oe BOF. an 000e 93 2 eb 
SRMIONEE, na eevnescccnsvue 26,032 24,802 + 4.9 93% 67% ‘Westinghouse El. ... 90 92 


























Foreign Exchange 


1927 1926 

Dec. 1 Dec. 2 
LL eye $4.87%4 $4.8456 
French Franc 3.931% 3.73 % 
SO ee eae 5.43 4.27% 
Belgian Belga 13.97 13.90% 
COTMAny 2s ss cscs 23.88 23.78 
PEE. ceacceus 40.39 39.96 
oe ee 14.125 14.125 
DOnIMAFK. .<ccess 26.80 26.61 
es 26.58 25.30 
IR hick hb we 16.44 15.15 
ol RE ren 26.97 26.66 
Switzerland ..... 19.28% 19.28% 
DR cee aeieso es 45.81 49.02 
Argentine ...... 42.71 40.62 
es a ee 11.89 12.37 
LEED, ew heiah sks 12.19 12.05 
Canadian Dollar. 99.843 100.062 


Nov. 


Nov. 
Nov. 


Oct. 
Oct. 
Oct. 





Total Brokerage Loans 


(Member Banks of Federal Reserve 


System) 
(000 omitted) 
1927 1926 
b.sseceses BEEP 2,809,007 
i err -. 3,394,290 2,727,054 
19. cooee 3,434,107 2,655,118 
| ee ecoe 3,848,777 2,602,196 
Rs bkauaose 3,371,705 2,640,379 
Dinwekeess 3,384,529 2,603,006 
. eer 3,456,115 2,609,024 
ey ey 3,481,286 2,608,283 
BOvcsenubes 3,510,849 2,646,653 
Car Loadings 
1927 1926 1925 
19.. 968,103 1,071,707 1,057,923 
12.. 974,862 1,106,889 1,049,940 
5..1,038,852 1,131,832 1,062,646 
29..1,112,621 1,208,878 1,091,154 
22..1,128,486 1,200,941 1,120,677 
15..1,119,872 1,102,780 1,106,009 


-1,100,552 1,174,928 1,106,036 








Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Keserve 
Board on March 13, 1921, 
est and lowest reserve percentage of 
the Federal Reserve System compare 


the high- 


as follows: High Low 
| er 80.1 Feb. 25 70.8 Nov. 16 
J ae 76.5 July 28 68.9 Dec. 22 
i 78.3 Jan. 21 66.1 Dec. 23 
BORA. ce s0e 83.7 Jan. 21 70.5 Dec. 24 
1923......78.2 July 25 71.2 Jan. 6 
ROBE os 00% 36.1 Aug. 9 71.1 Jan. 3 
The reserve percentages of the 
New York Reserve Bank compare as 
follows: 
|) eS: 89.0 Jan. 26 74.2 Oct. 5 
SORBs snes 0'e 85.4 Oct. 20 71.5 Dec. 15 
eee 85.5 July 29 69.6 Feb. 25 
6 ee 91.5 May 21 70.8 Oct. 10 
| ee 87.6 Jan. 26 75.0 Jan. 3 
Lo 89.6 Jan. 25 79.0 Jan. 1 














Crude Oil Production 





1927 1926 

Nov. 26 Nov. 27 

Oklahoma  ...... 775,000 548,400 
ee ere ee 106,200 117,600 
Panh’dle Texas .. 83,800 162,300 
North Texas ; 78,450 99,250 
W. Cent. Texas .. 58,500 65,400 
West Texas ..... 240,900 59,550 
E. Cent. Texas 27,950 55,300 
So’west Texas 25,600 42,300 
North Louisiana 49,150 56,450 
Pvc) |) re 96,800 141,750 
Coastal Texas .. 122,100 173,550 
Coast. Louisiana.. 15,700 12,000 
og eee 115,250 111,500 
Wyoming ....... 55,050 60,650 
BEOUCORR § .0cccces 13,050 16,750 
Pe. Ksissuin es 6,450 8,050 
New Mexico ..... 2,400 6,550 
evi) 626,000 653,900 
| Gers 2,498,350 2,391,350 











months’ 
Gold bullion at £8 4s 11%4d, 


*Money Rates 


N. Y. Rediscount Rate .... 314% 
Commercial Paper ........ 4% 
Bankers’ Acceptances ..... 3% % 
Call Loans ...... Sinha aie ® 4% 
Te GN Cn iacxn esse exe 4144 @44%% 
Bar Silver, London ........ 264d 
Bar Silver, New York ...... 58%c. 

*As of Tuesday, Dec. 1, 1927. 

London Market 

Money in London at 4% per cent; 

short bills at 4% per cent; three 


bills at 1%;@4% per cent. 











Commodity Prices 





1927 1926 

Nov. 30 Dec. 1 

Wheat, No. 2 red ....$1.51% $1.54% 
Corn (new) No. 2 yel. 1.06% -90 

Rye, No. 2 white .... 1.19% 1.01% 

Oats, No. 2 white.. -61% 53% 
Flour std. Spg. pat... 7.00 7.60 

Coffee, No. 7 Rio..... 13% 15% 

Sugar, granulated - .0580 06% 
Iron, 2X Phila. ......22.75 22.75 
Steel billets, Pitts. ..33.00 35.00 
SE: cine ast etowitam s 6.40 8.00 
ee errr rere 13.87% 13.625 
Zinc, E. St. L. dely 5.87% 7.10 
DO cos eiswnaicwns -- 58.75 71.25 
Cotton, mid upland ..19.50 12.60 

Printcloths ......... 06% 04% 
Silk, crack doub. ext.. 4.80 5.96 
Ruapber, BUNGE o006.00\2 .40 -3T 
Hides, nat. steers .... .23% 15 
ae ee ee oat 21 

Crude oil, Mid-Con., 33 

to BE9 BTOV.  ccreces 2 2.05 
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DIVIDENDS DECLARED 





Company Rate 
Allied Chem. & Dye.............. $1.75 
Am. Can. pf. f 
Am. — = 


Do 
Am. on Ut. 
Do part pf. 
Am. Encaustic 
i . Sapeece eres = 
Am, Superp’r Ist. ‘pf. Se $1.50 
Arkansas Nat. Gias.................. 12¢ 
Arkansas P. & L. pf. ........ $1.75 
Assoc. Gas & Wiec. A............ 50¢ 


DO wvnpercnensctsnadcesica--siesn~cens 25¢ 
Autosales Corp. pf. 
Baner'ft (Jo.) & 















Pe- 
riod 


Bink GF U.. Bs.<c.500<. 

Bush Terminal — .......... 
ih eaeehinidalastieaeeth bY, Q 
Do deb. D1. Q 
Pies ge Dee $3 SA 

Bush Terminal Bidg. pf. $1.75 Q 

Buf. & Susq. R. R. pf. -.$2 SA 

Canada Steamship Lines, 

Ltd. pf. ehesanebatrisenenaaee 1 /2 % Q 

¢C. G. Sprg. & Bpr. pf. .......2% Q 

Ches. & Ohio. R. R. ....-$2.50 Q 

Cin. N. 0. & T. P. ar. sides Io- BE 
SS ees See ae ear Ae 2 

Commercial “Credit Q 
i ASS SAR MREn Q 
Do 8% pf. Q 
Do 642% pf. Q 

Croan W.. B. ket o8.....:....<2 $1.75 Q 

me: Sh: 2. Bee Me s....00 $1.62% Q 

Elec. Vacuum Cleaner ............ s @ 
acres ncdaccn eens $1 Ex 

General Ry. Signal ............ $1.25 Q 
DA OARS © eseceiasiwdsas baccuacaves $1.50 Q 

Glidden Co., pr. pf. uw giao ©@ 

Great Western Sug. Sack 
Diane re, Ge EO 

Helme (Geo. W.) Co. ............$1 Q 
a eae ee Pee ee 
Ss Se eee ste = 

Hocking Val’'y R. R. ... $2.50 Q 

Ill. Pr. & Lt. 6% pif.......14%% Q 
Do 6% part pf. ...........14%% Q 
Do 7% pf. eer kL Q 

Int. Business Machine aan $1.25 @ 

Interstate Power pf...........1%% 

luter, Paper 6% pf. ........ $1.50 Q 
OO 29) WE ence. & 

Inter. Silver pf. .. knoe: = 

Jewel Tea pf. ........ were < 

TU I, Beare csncccwsapnnncucs 90c Q 

National Supply .. ...$2 Ex 

Nelson (H.) Corp. —oaee © 
Northern Ont. L. & P : 3% SA 

N, Y. Tel. 644% pf. $1.62% Q 

Otis Steel prior pf. 1% % Q 

People's Drug Stores 25e @ 

P’bone M ken Ist. pf. 1%% Q 
ae Re 1m~% @Q 

Pick (Alb.) & Co. pf. im% QQ 

Pure Oil Co. 54%4% pf. 1%% Q 
ee oi. Seer $1.50 Q 
Do i, Oke eae $2 Q 

Reo Motor Car ... 20e Q 
Do wey ..20c Ex 

Steel Co. of Canada ..... 1%% Q 

Sterling Products, Ine. $1 Ex 

Std Oil of Kentucky ..... a 66 

St. L. Southwn. R. R. pf..$1.25 @ 

Sparks-Withington = .......... .25¢c Q 
Do pf. tutiomncere a 

Stromberg Carburet.. eieiakeasvonsac ie aan 

mG. £7 MB ARS @ 
ho SS OE ccc 2% Q 

RNR Wn oe a oe a, ee 

wexas Pac, Cl. & O10. ............15¢ @ 

Tidal 0. O. (voting) 20..........50ce .. 
Do (non-voting) ................50¢  .. 

Trico Products (In.)  ........ 62%e Q 

U. S. In. Alcohol pf............$1.75 @Q 

U. S. Distributing pf......... 3% SA 
BO 20. WOW cvsecnccectecsxs....0 0% BA 

OU! O00, Ms, ssccanass 1%% Q 

Weber & Heilbroner - ae © 
LS" ep aa $1.75 Q 

Westing Elec. Mfg. . : $1 =Q 
TE. Se eae $1. 4 

Wrigley (Wm.), Jr. ...88e ¥ 
Do eee ae 
Do ees ae | 
Do F M 


Do 





ae 


Yale & Towne Mfg. Q 
RIGHTS ON N. Y. 
Company Expire 
Rossia Insurance ...... Dec. 16 
Commonwealth Power. .Dec..16 
Independent Oil & Gas.Dec. 7 
POtAMOUne 6 esc css ca Dec. 27 
Public Service ........ Feb. 1 
Standard G. & E 





Pay-  Hidrs. of 
able Record 
jan. 3 Dec. 12 
Jan. 3 Dec. 16 
Dec. 31 Dec. 13 
Dec. 31 Dec. 13 
Jan. 3 Dec. 15 
Jan. 3 Dec. 15 
Dec. 23 Dec. 10 
Dec. 31 Dee. 15 
Jan. 3 Dec. 15 
Jan. 2 Dec. 14 
Jan. 3 Dec. 15 
Feb. 1 Dec. 31 
Feb. 1 Dee. 31 
Dec. 30 Dee. 15 
Dec. 31 Dec. 15 
Jan. 3 Dec. 20 
Feb. 1 Dec. 27 
Feb. 1 Dec. 27 
Jan. 14 Dec. 27 
Jan. 14 Dec. 27 
Jan. 2 Dec. 15 
Dec. 30 Dee. 15 
Jan. 3 Dee 1 
Jan. 3 Dee. 10 
Jan. 1 Dec. 12 
Dec. 27 Dec. 9 
Dec. 27 Dec. 9 
Dec. 31 Dec. 1 
Dec. 31 Dee. 1 
Dec. 31 Dee. 1 
Dec. 31 Dec. 1 
Jan. 1 Dec. 13 
Dec. 1. Nov, 21 
Dec. 31 Dec. 20 
Dec. 31 Dec. 20 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
Jan. 2 Dec. 15 
Jan. 2 Dee. 15 
Jan. 2 Dec. 15 
Jan. 3 Dec. 12 
Jan. 3 Dec. 12 
Jan. 3 Dec. 12 
Dec. 31 Dee. 12 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
Jan. 3 Dec. 10 
Jan. 10 Dec. 21 
Jan. 3 Dec. 5 
Jan. 16 Dec. 29 
Jan. 16 Dee. 29 
Jan. 1 Dec. 15 
Jan. 3 Dee. 15 
Jan. 3 Dee. 14 
Dec. 2 Dec. 14 
Dec. 31 Dec. 15 
Jan. 25 Dec. 31 
Jan. 16 Dec. 20 
Jan. 2 Dec. 8 
Jan. 3 Dec. 23 
Jan. 38 Dee. 23 
Jan. 3 Dee. 16 
Jan 1 Dec. 10 
Jan 1 Dee. 10 
Jan 1 Dee. 10 
Jan. 2 Dec. 9 
Jan. 2 Dew 9 
Feb. 1 Jan c 
Dec. 23 Dee. 13 
Dec. 31 Dee. 15 
Dec. 31 Dee. 14 
Dec. 31 Dee. 15 
Dec. 31 Dee. 15 
Jan. 2. Dec. 12 
Jan. 2 Dee. 15 
Jan. 2 Dee. 15 
Jan. 1 Dee. 10 
Jan. 3 Dee. 10 
Dec. 15 Dee. 5 
Dec. 15 Dec. 5 
Jan. 2 Dec. 9 
Jan. 31 Jan. 16 
Jan. 1 Dee. 12 
Jan. 1 Dee. 12 
Jan. 1 Dec. 22 
Dec. 30 Dec. 19 
Feb. 1 Jan. 18 
Jan. 31 Dee. 30 
Jan. 16 Dee. 30 
Jan. 3 Dee. 20 
Feb. 1 Jan. 20 
Mar. 1 Feb. 20 
Apr. 2 Mar. 20 
Jan. 3 Dec. 20 
Jan. 3 Dee. 9 
S. E. 
Privileges 
1- 4 @ 90 
1-10 @ 56 
3-10 @ 28 
1- 6 @ 98% 
1-15 @102 
1-10 @ 50 




















“Tell your friends they need it” 


——_ 




















To Keep You Informe 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor pb, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below 








The Investment Trust Guide—A banking house sponsoring one of the 
newly organized investment trusts is issuing a monthly guide to 
keep their share owners and prospective purchasers informed re- 
garding the securities represented by the shares of the trust. Copy 
on request. 

Opportunities in Asheville—Executives who are seeking a logical manu- 
facturing and distributing center for Southeastern United States 
will find the booklet issued by the Chamber of Commerce of Ashe- 
ville of profound interest, presenting as it does the advantages and 
opportunities offered by this progressive city in “the Land-of- 
the-Sky.” 

Keeping the Investor Informed—By publishing its Monthly News 
a prominent firm of investment bankers keeps its clients informed 
as to progress developments and earnings of the companies back 
of their securities. 

United Artists’ Theatre Circuit, Inc—A well known firm, members 
of the New York Stock Exchange, has issued a four-page circular 
regarding this corporation. Copy upon request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 

A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—In- 
surance. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Southeastern Power & Light Company—A New York Stock Exchange 
firm has issued a special circular on the common stock of this com- 


pany. 
Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 


both the small and large investor dealing in Odd Lots. 
request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

Associated Gas & Electric System—An attractive illustrated 36 page 
vear book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 

For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 


pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Copy upon 
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Rhodes 


Gee 
Now That Winter Has Come 


with its dreariness and freezing winds, the glorious 


Land of Sunshine Beckons 


You surely must have longed to tread other lands than these of home. Maybe you are 
weary and surfeited with the humdrum, foot-worn paths of Europe and the Orient. In 
either Case, 


SOUTH AFRICA 


extends to you a new, fresh, ever-varied and delightful panorama of changing scene 
and life, not to be found elsewhere. 


Here you will experience pleasures and tirills that will cheer your heart and remain 


ever a delight in your memory. South Africa is a veritable treasure house of fascinating 
Y. . wonders—a Pandora Box from which your hands will draw out, every moment, some 
% new and wonderful happiness—a continuous round of charms which never pall or cloy. 


Here you will see sights you can never see elsewhere under like conditions—civilization 
and primeval life moving side by side ard, in addition, a veritable flood of genera) 
health-giving sunshine, warming and lightiag each happy hour. Come to South Africa. 





A number of luxurious cruises to —_Kirstenbosch_ Betanical Gardens The Mighty Drakensberg Mountains 
South Africa have been arranged offer a striking contrast to the | Wonderful Victoria Falls 
this winter. They offer you the primeval forests ~ You can use a Speedy,.Preening Ostriches 


opportunity of a lifetime. Choose  ricksha pulled bi. a warrior Zulu, | Kruger Big Game Park 

which of the beautifully equipped or, if you prefer, an American au- and Glorious Cape Peninsula 
steamers you prefer. Every care tomobile is at your disposal. You Surf bathing on unrivaled sea- 
has been taken to assure your com- will find moderr comfortable ho- beaches. Sea angling from rock- 
fort and pleasure. Each boat has tel accommodations. You travel bound coasts for the finest sporting 
been specially arranged to insure —,_ swift modern railway trains, or fish of the world. ‘Trout fishing 
ease and luxury, from the time you = oye; miles of iron stone motor in Golden Rivers — the angler’s 
leave New York. Independent roads; while at eventide, if you paradise. Golf on sporty courses 
ee: any be easily arranged, on desire, you enjoy the latest “hits” midst nearby towering mountains. 
nieweninantin oe peal. at the theatres or drink in the Year round outdoor tennis on fast, 
South Africa is a land of invigorat- glory of the Victoria Falls by true, ant-heap courts. 

ing climate, where life is full of moonlight. The de luxe cruises to South 
song and pleasure. Here modern — Africa this winter are rapidiy be- 
civilization moves cheek by jowl There are many things \ ing booked. You will find this 
alongside of picturesque, quaint, South Africa oe x trip a wonderful relaxation and 
dignified native Kraal life. Side "ever seem other coun- \\ enjoy scenes and activities which 
by side with modern surgery, tries: A will always remain a pleasurable 
witch doctors still ply their craft. Great Diamond Mines a reminiscence. . 
You will find striking animal life | Mile Deep Gold Fields gees Write for detailed information 
and luxurious flowering vegeta- | Mysterious Zimbabwe Ruins ih /, and free booklet, “Outlook in 
tion of unique and interesting char- The Magic Cangé Caves i IRV South Africa,” or send 12c (to 
acter, glorious flowers and luxur- —_ BarbaricBantuWarDances 5, i “| cover postage). for fully illus- 
iant fruits. The beauties of the Quaint Kaffir Kraals tgs trated travel literature. 


SOUTH AFRICAN GOVERNMENT BUREAU 


Room 657—11 Broadway, New York City 









Det 











